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FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


GENERAL INFORMATION 


NATURE OF BUSINESS 

Richtersvetd Municipalily is a locat municipality pefforming the functions as set out in the Conslitution. (Act no 1 05 
of 1996) 

COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) asdefined by the Municipal Structures Act. (Act no 117 
of 1998) 

JURISDICTION 

The Richtersveld Municipality includes the areas of Port Nolloth, Eksteerrsfontein, Kubous, Alexander Bay, 
Sandrifland Lekkersing. 

MUNICIPAL MANAGER 
DA Farmer 

CHIEF FINANCIAL OFFICER 
(Vacant) 

REGISTERED OFFICE 
Private Bag X1 13 
PORT NOLLOTH 
8280 

AUDITORS 
Audltor-General 
Private Bag X5013 
KIMBËRLEY 
8300 

PRINCIPLE BANKERS 
First National Bank 

ATTORNEYS 

Tobie Kotze & Van Sitterts 

Schreuders 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
Theincome TaxAct 
Value Added TaxAct 

Municipal Structures Act (Act no 117 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Ëlectricity Act (Act no 41 of 1 987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations. 2005 

Collective Agreements 

Infraslructure Granls 

SALBC Leave Regulalions 

Municipal Budget and Reporting Regulalions 
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CF de Lange Richter 
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R Jonker 


APPROVAL OF FINANCIAL STATEMENTS 


i am responsible for the preparation of these annual financial statements, whlch are set out 
on pages 4 to 94 in terms of Section 126 (1) of the Municipal Finance Management Act and 
which I have signed on behalf of the Municipality. 


ete 

Acting Municipal Manager 


Date 
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RICHTERSVELD MUNICiPALITY 
iTATEIVlENT OF FINANCIAL POSITION AT 30 JUNE 2015 


NET ASSETS AND LIABILITIES 


Net Assets 

Capital Replacement Reserve 
Housing Development Fund 
Accumulated Surplus/{Deficit) 

Non-Current Liabililies 

Long-term Liabilities 
Non-current Provisions 
Non-current Employee Benefits 

Current Liabilities 

Consumer Deposits 

Current Employee Benefits 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipls 

Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Piant and Equipment 
Investment Property 
Intangible Assets 
Long-term Receivables 

Current Assets 

Inventory 

Receivabies from exchange transactions 
Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Operating Lease Asset 
Taxes 

Current Portion of Long-term Receivables 
Cash and Cash Equivalents 

Total Assets 


Notes 

2015 

2014 


R 

R 


164 388 609 155 640 438 



182 854 812 179 085 342 



176 651 240 

169161 256 

12 

128 688 441 

122 113 503 

13 

46 474 255 

46 477 708 

14 

306 393 

375 525 

15 

182151 

194 519 


7 203 572 

9 924 086 

16 

129 227 

115 666 

17 

3 201 270 

817 020 

18 

203 275 

114176 

9 

_ 

2 101 527 

19 

8 546 

11 786 

10 

7 206 

176 055 

15 

12 368 

10814 

20 

3 641 680 

6 577 042 


182 854 812 

179 085 342 
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RICHTERSVELD MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2015 


REVENUE 


Notes 2015 

R 


2014 

R 


Revenue from Non-excliange Transactions 

Taxation Revenue 

Property Rates 

Transfer Revenue 

Government Granls and Subsidies 
Public Contfibulions and Donations 

Other Revenue 

Fines 

Actuarial Gains 

Revenue from Exchange Transactions 

Property Rates - penalties imposed and collection charges 
Service Charges 

Rental of Faciiities and Equipment 
Interest Earned - external investments 
Interest Earned - outstanding receivables 
Ucences and Permits 
Income for Agency Services 
Other income 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Debt Impairment 
Depreciation and Amortisalion 
Repairs and Mainlenance 
Unamortised Discount - Interest 
Actuarial Losses 
Finance Costs 
Bulk Purchases 
Contracted Services 
Grants and Subsidies Paid 
Other Operating Grant Expenditure 
General Expenses 

Total Expenditure 

Operating Surplus for the Year 
Gains/{Loss) on Sale of Assets 
(Impairment loss)/Reversal of impairment loss 

NET SURPLUS/(DEFICIT) FOR THE YEAR 


43 505 045 40 428 475 


8 517 566 

6 468 809 

8 517 566 

6 468 809 

34 037 574 

33 945 163 

33 233 919 
803 655 

33 704 690 
240 473 

949 905 

14 503 

9419 
940 486 

8 347 
6156 


26 809 820 23 660 566 



982 887 


757 704 

24 

20 415 091 


17615577 

25 

1 785 276 


1 914 300 

26 

325 454 


359 693 

27 

1 840 208 


1 735 139 


65 293 


27 702 


364 532 


383 514 

28 

1 031 081 


866 938 


70 314 864 64 089 041 


29 

(18 008 306) 

(17 130 781) 

30 

(1 980 471) 

(1 970 165) 

31 

(5 197 816) 

(4 177 689) 

32 

(4 439 242) 

(5 401 026) 


(943 432) 

(1 300 317) 


(29 131) 

(60 333) 

5 

- 

(20 478) 

33 

(1 134 542) 

(946 778) 

34 

(10 421 122) 

(9 420 897) 


(77 542) 

(490 946) 


- 

(5 000) 

35 

(12 578 163) 

(17198 795) 

36 

(6 353 270) 

(7 294 302) 


(61 163 039) 

(65 417 507) 


9 151 826 

(1 328 467) 

37 

(47 201) 

109 363 

38 

(356 455) 

- 


8 748 170 

(1 219 103) 


Pages 






RICHTERSVELD MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 201 5 


Balance at 1 July 2013 
Correction of Error - note 39.10 

Restated balance 

Net Surpius/(Deficit) for the year 

Net Surplus/(Deficit) previously reported 
Effects of Correction of Errors - note 39. 11 

Transfer to/from CRR 

Property, Plant and Equipment purchased 

Transfer to Housing Development Fund 

Restated balance at 30 June 2014 

Net Surplus/(Deficit) for the year 
Transfer to/from CRR 
Property, Plant and Equipment purchased 
Transfer to Housing Development Fund 

Balance at 30 June 2015 


Capital 

Housing 

Accumulated 


Replacement 

Development 

Surplus/ 


Reserve 

Fund 

(Deficit) 

Total 

R 

R 

R 

R 

1 103 661 

692 572 

143 492 713 

145 288 946 

- 

- 

1 1 570 596 

11 570 596 

1 103 661 

692 572 

155 063 309 

156 859 542 

- 

- 

(1 219 103) 

(1 219 103) 

. 

_ 

(597 769) 

(597 769) 



(621 334) 

(621 334) 

682 496 

. 

(682 496) 

- 

(782 924) 

- 

782 924 

- 

- 

(58 865) 

58 865 

“ 

1 003 233 

633 708 

154 003 498 

155 640 438 


. 

8 748 170 

8 748170 

761 969 

- 

(761 969) 

- 

(227 800) 

- 

227 800 

- 

- 

(45 605) 

45 605 

- 

1 537 401 

588 102 

162 263 105 

164 388 609 
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RICHTERSVELD MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts 
Taxation 

Sale of goods and services 
Grants 

Investment Income 
Other receipts 

Cash payments 
Employee costs 
Suppliers 
Finance costs 


Net Cash from Operating Activities 
CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Proceeds on Disposal of FIxed Assets 
Purchase of Intangible Assets 
(lncrease)/Decrease in Long-term Receivabies 

Net Cash from Investing Activities 
CASH FLOW FROM FINANCING ACTIVITIES 

New loans raised 
Loans repaid 

Net Cash from Financing Activities 

NET INCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET !NCREASE/{DECREASE) IN CASH AND CASH 
EQUIVALENTS 


Notes 


40 


41 


2015 

2014 

R 

R 


7 224 940 

15 061 959 

32 912 897 

2 185 240 

3 258 839 

6 739 585 
16 824 141 
32 031 397 
359 693 

3 677 403 

{20 049 719) 

{31 713 795) 
(190 162) 

(18 984 854) 
(35 318 307) 
(322 025) 

8 690 200 

5 007 033 

(10 469 367) 

(21 097) 
10814 

(6 792 640) 
(165 241) 
(384 371) 
9 455 

(10 479 649) 

(7 332 796) 

(1 145 912) 

(1 145 912) 

(1 494 640) 

(1 494 640) 

(2 935 362) 

(3 820 404) 

6 577 042 

3 641 680 

10 397 446 

6 577 042 

(2 935 362) 

(3 820 404) 
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RICHTERSVELD BIlUNlCIPALrrY 

STATEMENT OF COMPARtSON OF BUDGET AND ACnJAL>UMOUNTS 
STATEMENT OF RNANCIAL POStTION AT 30 JUNE :»)1S 
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RICHTERSVBJ) MUNICIPAUTY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FORTHE YEARENDED 30 JUNE 2015 





RICHTERSVELD MUNICIPAUTY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 





RICHTERSVELD WlUNICIPALITY 

NOTES TO THE FINANCIAL STATEIVIENTS FOR THE YEAR ENDED 30 JUNE 201 6 


1. ACCOUNTING PRINGIPLES AND POLICIES APPLIED IN THE FINANCIAL 
STATEIVIENTS 


The annual financial statements have been prepared on an accrual basis of 
accounting and are in accordance with historical cost convention uniess specified 
otherwise. 

The annual financial statements have been prepared in accordance with the 
Finance Management Act (MFMA) and effective Standards of Generaliy Recognised 
Accounting Practice (GRAP), including any interpretations and directives issued by 
the Accounting Standards Board in accordance with Section 122(3) of the Municipai 
Finance Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by 
the GRAP reporting framework, have beén developed in accordance with 
paragraphs 8, 10 and 11 of GRAP 3 (Revised - March2012) and the hierarchy 
approved in Directive 5 issued by the Accounting Standards Board. 

A summary of the significant accounting policies, which have been consistently 
applied except where an exemption or transitional provision has been granted, are 
disclosed be!ow. 

Assets. liabilities, revenue and expenses have not been offset except when 
offsetting is permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the 
previous year’s financial statements, uniess explicitly stated. The details of any 
changes in accounting policies are explained in the relevant notes to the Financial 
Statements. 

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of 
Standards of GRAP” issued by the Accounting Standards Board, the Municipality 
applied deemed cost to Property, Plant and Equipment, Investment Property and 
Intangible Assets where the acquisition cost of an asset could not be determined. 

1.2. PRESENTATION CURRENCY 

Amounts refiected in the financial statements are in South African Rand and at 
actual values. Financial values are rounded to the nearest one Rand. No foreign 
exchange transactions are included in the statements. 

1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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RICHTERSVELD I^UNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


1.4. COMPARATIVE INFORMATION 


When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, uniess a Standard of 
GRAP does not require the restatements of comparative information. The nature 
and reason for the reclassification is disclosed. Where accounting errors have been 
identified in the current year. the correction is made retrospectively as far as is 
practicable, and the prior year comparatives are restated accordingly. Where there 
has been a change in accounting policy in the current year, the adjustment is made 
retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. 

1.5. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary 
based on the relevance of any such amendment to the format and presentation of 
the financial statements. The principal amendments to matters disclosed in the 
current financial statements include errors. 

1.6. MATERIALITY 

Material omissions or misstatements of items are material if they couid, individually 
or collectively. influence the decision or assessments of users made on the basis of 
the financial statements. Materiality depends on the nature or size of the omission 
or misstatements judged in the surrounding circumstances. The nature or size of 
the information item, or a combinalion of both, couid be the determining factor. 
Materiality is determined as 1% of total operating expenditure. This materiality is 
from management’s perspective and does not correlate with the auditor’s materiality. 

1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 
and guidelines issued by National Treasury-. The comparison of budget and actual 
amounts are disclosed as separate addilional financial statements, namely 
Statements of comparison of budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same 
period as the actual amounts, i.e. 1 July 2014 to 30 June 2015. The budget 
information is therefore on a comparable basis to the actual amounts. 

The comparable information includes the following: 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for material differences between the final budget amounts and actual 
amounts are included the Notes to the Financial Statements. 

The disclosure of comparative information in respect of the previous period is not 
required in terms of GF^P 24. 
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RICHTERSVELD MUNICIPALITY 

NOTES TO THE FINAHCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

1.8.STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 

The foliowing GRAP standerds have been issued but are not yet effective and have 
not been eariy adopted by the municipality: 


REFERENCE 

TOPIC 

EFFECTIVE 

DATE 

GRAP 18 
(Original - 
Feb 2011) 

Seament Renortina 

The objective of fhis Standard is to estabiish principles for 
reporting financial Information by segments. 

No significant impact is expected as information to a large extent 
is already included in the appendixes to the financial statements 
which do not form part of the audited financial statements. 

1 April 2015 

GRAP 20 
(Original 

Jun 2011) 

Related Partv Disclosure 

The objective of Ihls Standard Is to ensure that a Municipality’s 
financial statements contains the disdosures necessary to draw 
altention to the possibilily that ils financial posifion and surplus or 
deficit may have been affecled by the exlslence of related parlies 
and by transaclions and oulstanding balances with such partles. 

The Municipality resolved to adopt the disclosure requirements as 
per GRAP 20. The information Is therefore Induded in the 
financial statements. 

Unknown 

GRAP 32 
(Original - 
Aug 2013) 

Service Concesslon Arranaements: Grantor 

Unknown 

The objective of this .Standard is to prescribe the accounting for 
service concesslon arrangements by the grantor and a public 
entity. 

No significant impact expected as any such transaclions or events 
are expected in the foreseeable fulure. 

GRAP 105 
(Original - 
Nov 2010) 

Transfer of Functions Between Entities Under Common 

1 April 2015 

Control 

The objective of this Standard is to estabiish accounting principles 
for the acquirer and transferor in a transfer of functions between 
entities under common control. 

No significant Impact expected as'no such transactions or events 
are expected In the foreseeable fulure. 

GRAP 106 
(Original - 
Nov 2010) 

Transfer of Functions Between Entities Not Under Common 

1 April 2015 

Control 

The objective of this Standard is to estabiish accounting principles 
for the acquirer in a transfer of functions between entities not 
under common control. 

No significant impact expected as no such transactions or events 
are expected In the foreseeable fulure. 
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RICHTERSVELD WlUNICIPALlTY 

NOTES TO THE FINANCIAL STATEIViENTS FOR THE YEAR ENDED 30 JUNE 2015 


GRAP 107 
(Original - 
Nov 2010) 

Meraers 

The objective of this Standard is to estabiish accounting principies 
for the combined entlty and combining entities in a merger. 

No significant impact expected as no such transactions or events 
are expected In the foreseeable future. 

1 April 2015 

GRAP 108 
(Original - 
Sept 2013) 

Rtatiitorv Recelvables 

Unknown 

The objective of thIs Standard is to prescribe accounting 
requirementsforthe recognitlon. measurement. presentatlon and 
disclosure of statutory receivables. 

The MunicipaÜly has revolved to adopt the principies as set out in 
GRAP 108 to formulate ils own accounting policy. 

GRAP 109 

Accountina bv Principies and Aqents 

Unknown 

The objective of this Standard is to outline principies to be used by 
an entily to assess whelher il is party io a principal-agent 
arrangement, and whether il is a principal or an agent in 
undertaking transactions in terms of such an arrangement. 

No significant impact is expected as the Municipality’s current 
treatment is already In line wilh the Standards treatment. 

IGRAP 11 

Consolidatton - Soecial Puröose Entities (SPE) 

1 April 2015 

The objective of this Interpretation of the Standard is to prescribe 
under what circumslances an entity should consolidate a SPE. 

No significant impact is expected as the Municipallty does not 
have anv SPE’s al this stage. 

IGRAP 12 


1 April 2015 

The objective of this interpretation of the Standard is to prescribe 
the treatment of profit/loss when an asset Is sold or contribuled by 
the venture to a Jolnlly Controlled Entity (JCE). 

No significant impact is expected as the Municipality does not 
have anv JCE's at this stage. 

IGRAP 17 

Rprvice ppncession Arranaements where a grantor Controls a 

Unknown 

sinnificant residual interest in an Asset 

The Interpretation of the Standards Is to provide guidance to the 
grantor where il has entered Into a service concession 
arrangement, but only Controls, through a significant residual 
interest In a service concession asset at the end of the 
arrangement, where the arrangement does not constitute a lease. 

No such transactions or events are expected in the foreseeable 
future. 

DIrective 11 

rthannes in Measurement Bases followinq Initial Adoption of 

1 April 2015 

Standards of GRAP 

This Directive can be applled when a Municipality elects to change 
the measurement bases selecled for certain assets on the Initial 
adoption of Standards of GRAP. 

No significant impact is expected as the Municipality has no 
intention of changing I’s measurement bases. 
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RICHTERSVELD WiUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

These standerds, amendments and interpretations will not have a significant impact 
on the Municipality once implemented. 

1.9. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was estabiished in terms of the Housing Act, 
(Act No 107 of 1997). Loans from national and provincia! government used to 
finance housing selling schemes. undertaken by the Municipality were 
extinguished on 1 April 1998 and transferred to a Housing Development Fund. 

Housing selling schemes both complete and in progress as at 1 April 1998 were 
also transferred to the Housing Development Fund. In terms of the Housing Act, 
all proceeds from housing developments, which inciude rental income and sales 
of houses, must be paid into the Housing Development Fund. Monies standing 
to the credit of the Housing Development Fund can be used only to finance 
housing developments within the municipal area subject to the approva! of the 
Provincial MEC responsible for housing. 

1.10. RESERVES 

1.10.1. Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, 
plant and equipment from inlernai sources, funds are transferred from the 
accumulated surplus / (deficit) to the CRR. The cash funds in the CRR can oniy 
be utilized for the purpose of purchasing/ construction of items of property, plant 
and equipment and may not be used for the maintenance of these items. The 
CRR is reduced and the accumulated surplus / (Deficit) are credited by a 
corresponding amount when the amounts in the CRR are utilized. 


1.11. LEASES 

1.11.1. Municipality as Lessee 

Leases are classified as finance leases where substantially a!l the risks and 
rewards associated with ownership of an asset are transferred to the 
Municipality. Property, plant and equipment or intangible assets (excluding 
licensing agreements for such items as motion picture films, video recordings, 
plays, manuscripts, patents and copyrights) subject to finance lease 
agreements are initially recognised at the lower of the asset’s fair value and the 
present value of the minimum lease payments. The corresponding iiabilities are 
initially recognised at the inception of the lease and are measured as the sum of 
the minimum lease payments due in terms of the lease agreement, discounted 
for the effect of interest. In discounting the lease payments, the Municipality 
uses the interest rate that exactly discounts the lease payments and 
unguaranteed residual value to the fair value of the asset plus any direct costs 
incurred. 
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RICHTERSVELD MUNICIPALiTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

Subsequent to initial recognilion, the leased assets are accounted for in 
accordance with the stated accounting poiides applicable to property. piant and 
equipment, investment property or intangibles assets. The lease liability is 
reduced by the lease payments, which are allocated between the lease finance 
cost and the capita! repayment using the effective interest rate method. Lease 
finance costs are expensed when incurred. The accounting policies reiating to 
de-recognition of financial Instruments are applied to lease payables. 

Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are recognised on a straighMine basis over 
the term of the relevant lease. The difference between the straight-lined 
expenses and actua! payments made will give rise to a liability. The 
Municipaiity recognises the aggregate benefit of incentives as a reduction of 
rentai expense over the lease term, on a straight-line basis uniess another 
systematic basis is representative of the time pattern of the lessee's benefit 
from the use of the leased asset. 

1.11.2. Municipaiity as Lessor 

Under a finance lease, the municipaiity recognises the lease payments to be 
received in terms of a lease agreement ‘as an asset (receivable). The 
receivable is calculated as the sum of all the minimum lease payments to be 
received. plus any unguaranteed residual accruing to the municipaiity, 
discounted at the interest rate implicil in the lease. The receivable is reduced 
by the capita! portion of the lease instatments received, with the interest portion 
being recognised as interest revenue on a time proporlionate basis. The 
accounting policies reiating to derecognition and impairment of financial 
Instruments are applied to lease receivables. 

Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are recognised on a straight-üne basis over 
the term of the relevant lease. The difference between the straight-lined 
revenue and actual payments received will give rise to an asset. The 
Municipaiity shall recognise the aggregate cost of incentives as a reduction of 
rental revenue over the lease term. on a straight-line basis uniess another 
systematic basis is representative of the time pattern over which the benefit of 
the leases asset is diminished. 

1.12. BORROWING COST 

The Municipaiity recognises ali borrowing costs as an expense in the period in 
which they are incurred. 

1.13. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditionai government granls are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditionai grants are financial liabilities that are separately refiected on 
the Statement of Financial Position. They represent unspent government grants. 
subsidies and contributions from the public. 
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RICHTERSVELD WIUNICIPALITY 

STATERfiENTS FOR THE YEAR ENDED 30 JUNE 2015 


This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 

0 Unspent conditional grants are recognised as a liability when the grant is 
received. 

0 When grant conditions are met an amount equa! to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

© The cash which backs up the creditor is invested until it is utilised. 

0 Interest earned on the investment is treated in accordance with grant 
conditions. If it is payable to the funder it is recorded as part of the creditor. If it 
is the Municipality’s interest it is recognised as interest earned in the Statement 
of Financial Performance. 

1.14. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
disclosed in the Statement of Financial Position. The asset is recognised when the 
Municipaiity has an enforceable righl to receive the grant or if it is virtually certain 
that it will be received based on that grant conditions have been met. They 
represent unpaid government grants, subsidies and contributions from public. 

The following provisions are set for the creation and utilisation of grant receivabies: 

o Unpaid conditional grants are recognised as an asset when the grant is 
receivable. 

1.15. UNSPENT PUBLIC CONTRIBUTIONS 

Public contributions are subject to specific conditions. If these specific conditions 
are not met, the monies received are repayable. 

Unspent public contributions are financial liabilities that are separately reflected on 
the Statement of Financial Position. They represent unspent contributions from the 
public. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 

© Unspent public contributions are recognised as a liability when the grant is 
received. 

© When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

© The cash which backs up the creditor is invested as individual investment or 
part of the general investments of the municipaiity until it is utilised. 

© Interest earned on the investment is treated in accordance with the public 
contribution conditions. If it is payable to the funder it is recorded as part of the 
creditor. If It is the municipality’s interest it is recognised as interest earned in 
the Statement of Financial Performance. 
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Provisions are recognised when the Muriicipaiity has a present or constructive 
obügation as a result of past events. it is probable that an outflow of ï-esource 
embodying economie benefits or service potential will be required to settle the 
obliqation and a reiiable estimate of the provision can be made. Provisions are 
reviewed at reporting date and adjusted to reflect the current best estimate of 
future outflows of resources. Where the effect is material. non-current Pjovisions 
are discounted to their present value using a pre-tax discount rate that refiects the 
market’s current assessment of the time value of money, adjusted for nsks specifie 

to the iiabiiity. 

The Municipaiity does not recognise a contingent Iiabiiity or contingent asset. A 
contingent Iiabiiity is disclosed unless the possibility of an outfiow of resources 
embodying economie benefits or service potential is remote. A contingent asset is 
disciosed where an inflow of economie benefits or service potentiai is probable. 

Future events that may affect the amount required to settle an obligation are 
reflected in the amount of a provision where there is sufficiënt objective evidence 
that they will occur. Gains from the expected disposal of assets are not taken into 
account in measuring a provision. Provisions are not recognised for future 
operating losses. The present obligation under an onerous contract is recognised 
and measured as a provision. 

A provision for restructuring costs is recognised oniy when the following criteria 
over and above the recognition criteria of a provision have been met: 

(a) The municipaiity has a detailed formal plan for the restructuring identifying at 
least; 

0 the business or part of a business concerned; 
o the principai locations affected; 

0 the location. function and approximate number of employees who will be 
compensated for terminating their services; 
o the expenditures that will be undertaken; and 
o when the plan will be implemented. 

(b) The Municipaiity has raised a valid expectation in those affected that it will 
carry out the restructuring by starting to implement that plan or announctng 
its main features to those affected by it. 

The amount recognised as a provision shall be the best estimate of the 
expenditure required to settle the present obligation at the reporting date. 

If it is no ionger probable that an outfiow of resources embodying economie 
benefits or service potential will be required to settle the obligation. the provision is 
derecognised. 
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fa) Post-Refirement Medical Obligafions 

The Municipality provides post-retirement medical benefits by subsidizing the 
medical aid contributions of certain retired staff according to the ruies of the 
medical aid funds. Council pays 60% as contribution and the remaining 40% 
are paid by the members. The enlitlement to these benefits is usually 
conditional on the employee remaining in service up to retirement age and the 
completion of a minimum service period. The present vaiue of the defined 
benefit liability is actuarially delermined in accordance with GRAP 25 - 
Employee benefits (using a discount rate applicable to high quality 
government bonds). The plan is unfunded. 

These contributions are charged to the Statement of Financial Performance 
when employees have rendered the service entitüng them to the contribution. 
The liability was calculated by means of the projected unit credit actuariai 
valuation method. The liability in respect of current pensioners is regarded as 
fully accrued, and is therefore not split between a past (or accrued) and future 
in-service element. The liability is recognised at the fair value of the obligation. 
Payments made by the Municipality are set-off against the liability, including 
notionai interest, resulting from the valuation by the actuaries and are charged 
against the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuariai gains and losses arising from the experience adjustments and 
changes in actuariai assumptions, is charged or credited to the Statement of 
Financial Performance in the period that it occurs. These obligations are 
valued periodically by independent quaiified actuaries. 

(b) Long Service Awards 

Long service awards are provided to employees who achieve certain prs- 
determined milestones of service within the Municipality. The Municipality s 
obligation under these plans is valued by independent quaiified actuaries 
periodically and the corresponding liability is raised. Payments are seLoff 
against the liability, including notionai interest, resulting from the valuation by 
the actuaries and are charged against the Statement of Financial Performance 
as employee benefits upon valuation. Defined benefit plans are post- 
employment plans other than defined contribution plans. 

Actuariai gains and losses arising from the experience adjustments and 
changes in actuariai assumptions, is charged or credited to the Statement of 
Financial Performance in the period that it occurs. These obligations are 
valued periodically by independent quaiified actuaries. 

(c) Staff Leave 

Liabiilties for annual leave are recognised as they accrue to employees. The 
liability is based on the total amount of leave days due to employees at year 
end and also on the total remuneration package of the employee. 
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Accumulated ieave Is carried forward and can be used in future periods if the 
current period’s entitlement is not used in full. AH unused Ieave wiil be paid 
out to the specific employee at the end of that employee’s employment term. 

Accumulated Ieave Is vesting. 

(d) Staff Bonuses 

Liabiiities for staff bonuses are recognised as they accrue to employees. The 
liability at year end is based on bonus accrued at year end for each employee. 

(e) Other Short-term Employee Benefits 

When an employee has rendered service to the entity during a reporting 
period, the entity recognises the undiscounted amount of short-term employee 
benefits expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. 
If the amount already paid exceeds the undiscounted amount of the 
benefits, the entity recognises that excess as an asset (prepaid expense) 
to the extent that the prepayment wül lead to, for example, a reduction in 
future payments or a cash refund; and 

• as an expense, uniess another Standard requires or permits the inclusion 
of the benefits in the cost of an asset. 

1.18. PROPERTY, PLANT AND EQUIPMENT 

1. 18. 1. Initial Recognition 

Property, plant and equipment are tangible non-current assets (including 
infrastructure assets) that are held for use in the production or supply of goods 
or services, rental to others, or for administrative purposes, and are expected to 
be used during more than one year. The cost of an item of property. plant and 
equipment shall be recognised as an asset if, and only if it is probable that 
future economie benefits or service potential associated with the item will flow to 
the entity, and the cost or fair value of the item can be measured reliably. 
Items of property, plant and equipment are initially recognised as assets on 
acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable 
to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by the Municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also inciudes the 
necessary costs of dismantling and removing the asset and restoring the site on 
which it is located. 

When significant components of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major 
components) of property. plant and equipment. 
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Where an asset is acquired by the municipality for no or nominal consideration 
(i.e. a non-exchange transaction), the cost is deemed to be equal to the fair 
value of that asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a 
non-monetary asset or monetary assets, or a combination of monetary and non- 
monetary assets, the assets acquired is initially measure at fair value (the cost). 
if the acquired item's fair value was not determinable, it’s deemed cost is the 
carrying amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and 
equipment when the municipality expects to use them during more than one 
period. Similarly, if the major spare parts and servicing equipment can be used 
only in connection with an item of property, plant and equipment, they are 
accounted for as property, plant and equipment. 

1. 18.2. Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are 
measured at cost less accumulated depreciation and accumulated impairment 
losses. Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of 
the asset being replaced and capitalises the new component. Subsequent 
expenditure incurred on an assel is capitaiised when it increases the capacity or 
future economie benefits associated with the asset. 

1.18.3. Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line 
method over the estimated useful lives of the assets. Depreciation of an asset 
begins when it is available for use, i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by 
management. Components of assets that are significant in relation to the whole 
asset and that have different useful lives are depreciated separately. The 
annual depreciation rates are based on the following estimated useful lives: 


Infrastructure 

Years 

Roads, 

pavements and 
bridges 

3-30 

Storm Water 

20 

Electricity 

2-50 

Water 

5-100 

Sanitation 

5-50 

Waste 

Management 

25-30 


Other 

Buildings 

Years 

20-30 

Specialist 

3-15 

vehicles 

Other vehicles 

3-15 

Office 

2-15 

equipment 

Furniture and 

2-15 

fittings 

Watercraft 

10-15 


Page 21 



RICHTERSVELD MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


Communitv 


Sports fieids and 

20-30 

Stadia 


Housing 

3-30 

Security 

3-15 

Halls 

5-30 

Libraries 

5-30 

Parks and 

20-30 

gardens 


Other assets 

3-30 


Other fcontinue) 


Bins and 

containers 
Speciaiised 
plant and 

3-10 

Equipment 

Other plant 

and 

2-15 

Equipment 

2-15 

Emergency 

equipment 

7-30 

Computer 

equipment 

2-5 


Finance lease 
assets 

Office 5 

equipment 

Other assets 5 


Property, plant and equipment are reviewed at each reporting date for any 
indication of impairment. If any such indication exists, the asset’s recoverable 
amount is estimated. The impairment charged to the Statement of Financial 
Performance is the excess of the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount 
does not exceed the carrying amount that v\/ould have been determined had no 
impairment been recognised. A reversai of impairment is recognised in the 
Statement of Financial Performance. 

1.18.4. De-recognition 

Items of property, plant and equipment are derecognised when the asset is 
disposed or when there are no further economie benefits or service potential 
expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plant and equipment is determined as the 
difference between the saies proceeds and the carrying value and is recognised 
in the Statement of Financial Performance. 

1.18.5. Land and Buildings and Other Assets - application of deemed oost 
(Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
cohtained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined. For Land and Buildings the fair value 
as determined by a valuator was used in order to determine the deemed cost as 
on 1 July 2007. For Other Assets the depreciation cost method was used to 
establish the deemed cost as on 1 July 2007. 
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1.19.1. Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical 
substance. 

An asset meets the identifiability chterion in the definition of an intangible asset 
when it: 

o is separable, i.e. is capable of being separated or divided from the entity and 
sold, transferred, licensed, rented or exchanged, either individuaily or 
together with a related contract, asset or liability; or 
o arises from contractual rights (including rights arising from binding 
arrangements) or other legal rights (excluding rights granted by statute), 
regardless of whether those rights are transferable or separable from the 
entity or from other rights and obligations. 

The Municipality recognises an intangible asset in its Statement of Financial 
Position only when it is probable that the expected future economie benefits or 
service potential that are atlributable to the asset will fiow to the Municipality 
and the cost or fair value of the asset can be measured reliably. 

Internally generaled intangible assets are subject to strict recognition criteria 
before they are capitalised. Research expenditure is never capitalised, while 
development expenditure is only capitalised to the extent that: 

o the municipality intends to complete the intangible asset for use or sale; 
o it is technically feasible to complete the intangible asset; 

© the municipality has the resources to complete the project; 
o it is probable that the municipality will receive future economie benefits or 
service potential; and 

e the Municipality can measure reliably the expenditure attributable to the 
intangible asset during its development. 

Intangible assets are initialiy recognised al cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or 
monetary assets, or a combinatiën of monetary and non-monetary assets, the 
asset acquired is initialiy measured at fair value (the cost). If the acquired 
item’s fair value was not determinable, it’s deemed cost is the carrying amount 
of the asset(s) given up. 

1.19.2. Subsequent Measurement-Cost Model 

Intangible assets are subsequently carried at cost iess accumulated 
amortisation and accumulated impairment losses. The cost of an intangible 
asset is amortised over the useful life where that useful life is finite. Where the 


Page 23 


RICHTER8VELD R/IUNICIPALITY 

NOTES TO THE FINANCIAL STATERfiENTS FOR THE YËAR ENDED 30 JUNE 2015 

useful life is indefinite, the asset is not amortised but is subject to an annual 
impairment test. 

1.19.3. Amortisatlon and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible 
assets over their estimated useful lives using the straight line method. 
Amortisation of an asset begins when it Is availabie for use, i.e. when it is in the 
condition necessary for it to be capable of operating in the manner intended by 
management. Components of assets that are significant in relation to the whole 
asset and that have different useful lives are amortised separately. The 
estimated useful lives, residual values and amortisation method are reviewed at 
each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the foilowing 
estimated useful lives; 


Intangible Assets Years 

Computersoftware 2-15 

Computer Software Licenses 2-1 5 

1.19.4. De-recognition 

Intangible assets are derecognised when the asset is disposed or when there 
are no further economie benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposat or retirement of an intangible 
asset is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.19.5. Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined. For Intangible Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 
2007. 

1.20. INVESTWIENT PROPERTY 
1.20. 1. Initial Recognition 

Investment property shall be recognised as an asset when and only when: 

» it is probable that the future economie benefits or service potential that are 
associated with the investment property wlll flow to the entity, and 
o the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, 
or both land and buildings held under a finance lease) held to earn rentals 
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and/or for capita! appreciation, rather than held to meet service delivery 
objectives. the production or supply of goods or services, or the sale of an asset 
in the ordinary course of operalions. Property with a currently undetermined 
use is also classified as Investment property. 

At initial recognition, the Municipality measures investment property at cost 
including transactiën costs once it meets the definition of investment property. 
Ho\A/ever, where an investment property was acquired through a non-exchange 
transactiën (i.e. where it acquired the investment property for no or a nomina! 
value), its cost is its fair value as at the date of acquisition. The cost of seif- 
constructed investment property is measured at cost. 

Transfers are made to orfrom Investment property only when there is a change 
in use. For a transfer from investment property to owner occupied property, the 
deemed cost for subsequent accounting is the fair value at the date of change 
in use. If owner occupied property becomes an investment property, the 
Municipality accounts for such property in accordance with the policy stated 
under property, plant and equipment up to the date of change in use. 

1.20.2. Subsequent Measurement- Cost Model 

Subsequent to initial recognition, items of investment property are measured at 
cost less accumulated depreciation and accumulated impairment losses. Land 
is not depreciated as it is deemed to have an indefinite useful life. 

1.20.3. Depreciation and impairment- Cost Model 

Depreciation is calculated on the depreciable amount, using the straight-line 
method over the estimated useful lives of the assets. Depreciation of an asset 
begins when it is avaüable for use, i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by 
management. Components of assets that are significant in relation to the whole 
asset and that have different useful lives are depreciated separately. The 
estimated useful lives, residual values and depreciation method are reviewed at 
each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. 

Investment Property Years 

Buildings 25-30 

1.20.4. De-recognition 

Investment property is derecognised when it is disposed or when there are no 
further economie benefits expected from the use of the investment property. 
The gain or loss arising on the disposal or retirement of an item of investment 
property is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 
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1.20.5. Application of deemed oost (Directive 7) 

The Municipality opted to take advantage of the transitionai provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined, The fair value as determined by a 
valuator was used in order to determine the deemed cost as on 1 July 2007 . 

1.21. HERITAGE ASSETS 

1.21.1. Initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, 
historical. natural, scientific. technological or artistic significance and is heid and 
preserved indefinitely for the benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economie benefits or service potential associated with the asset wil! flow to the 
Municipality, and the cost or fair value of the asset can be measured reliably. 

A heritage asset that qualtfies for recognition as an asset is measured at its cost. 
Where a heritage asset is acquired through a non-exchange transaction, its cost 
is deemed to be its fair value as al the date of acquisition. 

1.21.2. Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any 
accumulated impairment losses. 

1.21.3. Depreciation and Impairment 
Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting date for any indication of 
impairment. If any such indication exisls, the asset’s recoverable amount is 
estimated. The impairment recognised in the Statement of Financial Performance 
is the excess of the carrying value over the recoverable amount. 

An impairment is reversed only to the exlent that the assets carrying amount 
does not exceed the carrying amount that would have been determined had no 
impairment been recognised. A reversal of impairment is recognised in the 
Statement of Financial Performance. 

1.21.4. De-recognition 

Heritage assets are derecognised when it is disposed or when there are no 
further economie benefits expecled from the use of the heritage asset. The gain 
or loss arising on the disposal or retirement of a heritage asset is determined as 
the difference between the sales proceeds and the carrying value of the heritage 
asset and is recognised in the Statement of Financial Performance. 
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1.21.5. Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in December 
2009. The Municipality applied deemed cost where the acquisition cost of an 
asset could not be determined. The fair value as determined by a valuator was 
used in order to determine the deemed cost as on 1 July 201 1 . 

1.22. IMPAIRMENT OF NON-FINANCIAL ASSETS 

1.22.1. Cash generating assets 

Cash-generating assets are assets held with the primary objective of generating 
a commercial return. 

The Municipality assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the municipality estimates the 
asset’s recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) External sources of information 

o During the period, an asset's market value has decüned significantly 
more than would be expecled as a result of the passage of time or 
normal use; 

o Significant changes with an adverse effect on the Municipality have 
taken place during the period, or will take place in the near future, in 
the technological, market, economie or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated; 

o Market interest rates or other market rates of return on investments 
have increased during the period, and those increases are likely to 
affect the discount rate used in calculating an asset's value in use and 
decrease the asset's recoverable amount materially. 

(b) Internal sources of Information 

« Evidence is available of obsolescence or physical damage of an asset; 

e Significant changes with an adverse effect on the Municipality have 
taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or is 
expected to be used. These changes include the asset becoming idie, 
plans to discontinue or restructure the operation to which an asset 
belongs, plans to dispose of an asset before the previously expected 
date, and reassessing the useful life of an asset as finite rather than 
indefinite; 

o Evidence is available from interna! reporting that indicates that the 
economie performance of an asset is, or will be, worse than expected. 
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re-designation of assets from a cash-generating asset to a non-cash 
generating asset or fronn a non-cash-generating asset to a cash-generating 
asset shall only occur when there is clear evidence that such a re-designation is 
appropriate. A re-designation, by itself, does not necessarily trigger an 
impairment test or a reversal of an impairment loss. Instead, the indication for 
an impairment test or a reversal of an impairment loss arises from, as a 
minimum, the indications listed above. 

An asset's recoverable amount is the higher of an asset’s or cash-generating 
unit’s (CGU) fair value less costs to sell and its value in use and is determined 
for an individual asset, unless the asset does not generate cash inflows that are 
largely independent of those from other assets or groups of assets. Where the 
carrying amount of an asset or CGU exceeds its recoverabië amount, the asset 
is considered impaired and is vi/ritten down to its recoverable amount. In 
assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. In 
determining fair value less costs to sell, an appropriate valuation model is used. 
impairment losses are recognised in the Statement of Financial Performance in 
those expense categories consistent with the functión of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) 
charge for the asset is adjusted in future periods to allocate the asset's revised 
carrying amount, less its residual value (if any), on a systematic basis over its 
remaining useful life. 

An assessment is made at each reporting date as to whether there is any 
indication that previously recognised impairment losses may no longer exist or 
may have decreased. If such indication exists, the Municipality estimates the 
asset’s or cash-generating unit's recoverable amount. A previously recognised 
impairment loss is reversed only if there has been a change In the assumptions 
used to determine the asset’s recoverable amount since the last impairment 
loss was recognised. The reversal is limited so that the carrying amount of the 
asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the 
Statement of Financial Performance. 

1.22.2. Non-cash~generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the Municipality estimates the 
asset’s recoverable service amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 
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(a) External sources of Information 

0 Cessation, or near cessation, of the demand or need for services 
provided by the asset; 

o Significant long-term changes with an adverse effect on the 

Municipality have taken place during the period or wil! take place in the 
near future, in the technological, legal or government policy 
environment in which the Municipality operates. 

(b) Internai sources of Information 

e Evidence is available of physical damage of an asset; 

o Significant long-term changes with an adverse effect on the 

Municipality have taken place during the period, or are expected to 
take place In the near future, in the extent to which, or manner in 
which, an asset is used or is expected to be used. These changes 
include the asset becoming idie, plans to discontinue or restructure the 
operation to which an asset beiongs, or plans to dispose of an asset 
before the prevlously expected date; 

o A decision to halt the construction of the asset before it is complete or 
in a usable condition; 

e Evidence is available from internai reporting that indicates that the 
service performance of an asset is, or will be, significantly worse than 
expected. 

An asset’s recoverable service amount is the higher of a non-cash-generating 
asset’s fair value less costs to sell and its value in use. If the recoverable 
service amount of an asset is less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable service amount. That reduction is an 
impairment loss recorded in the Statement of Financial Performance. 

The value in use of a non-cash-generating asset is the present value of the 
asset’s remaining service potential. The present value of the remaining service 
potential of the asset is determined using any one of the following approaches: 

0 depreciation replacement cost approach - the present value of the 
remaining service potential of an asset is determined as the depreciated 
replacement cost of the asset. The replacement cost of an asset is the cost 
to replace the asset’s gross service potential. This cost is depreciated to 
refiect the asset in its used condition. An asset may be replaced^either 
through reproduction (replication) of the existing asset or through 
replacement of its gross sen/ice potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, 
whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to refiect the already consumed or expired service potential of the 
asset. 

o restorafion cost approach - the cost of restoring the service potential of an 
asset to its pre-impaired level. Under this approach, the present value of the 
remaining service potential of the asset is determined by subtracting the 
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estimated restoration cost of the asset from the current cost of replacing the 
remaining service potential of the asset before impairment. The latter cost is 
usually determined as the depreciated reproduction or replacement cost of 
the asset, whichever is lower. 


o service unit approach - the present vaiue of the remaining service potential 
of the asset is determined by redudng the current cost of the remaining 
service potential of the asset before impairment, to conform to the reduced 
number óf service units expected from the asset in its impaired state. As in 
the restoration cost approach, the current cost of replacing the remaining 
service potential of the asset before impairment is usually determined as the 
depreciated reproduction or replacement cost of the asset before 
impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in 
an arm's length transaction between knowledgeable, willing parties, less the 
costs of disposal. 

An impairment loss is recognised immediately in surplus or deficit. 

The Municipality assesses at each reporting date whether there is any 
indication that an impairment loss recognised in prior periods for an asset may 
no longer exist or may have decreased. If any such indication exists, the 
Municipality estimates the recoverable service amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there 
has been a change in the estimates used to determine the asset’s recoverable 
service amount since the last impairment loss was recognised. If this is the 
case, the carrying amount of the asset is increased to its recoverable service 
amount. The increased carrying amount of an asset attributable to a reversal of 
an impairment loss does not exceed the carrying amount that would have been 
determined (net of depreciation or amortisation) had no impairment loss been 
recognised for the asset in prior periods. Such a reversal of an impairment loss 
is recognised in the Statement of Financial Performance. 

1.23. NON CURRENT INVESTMENTS 

Financial Instruments, which include, investments in municipal entities and fixed 
deposits invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the period that the 
impairment is identified. 

On disposal of an investmenl, the difference between the net disposa! proceeds 
and the carrying amount is charged or credited to the Statement of Financial 
Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the Value of individual investments. 
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1.24.1. Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution 
during the ordinary course of business. Inventories are recognised as an asset 
if, and only if, it is probable that future economie benefits or service potential 
associated with the item will flow to the Municipality, and the cost of the 
inventories can be measured reliably. Inventories are initially recognised at 
cost. Cost generally refers to the purchase price, plus non-recoverable taxes, 
transport costs and any other costs in bringing the inventories to their current 
location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labeur, materials and overheads used 
during the manufacturing process. 

Water inventory is being measured by multiplying the cost per kilo litre of 
purified water by the amount of water in storage. 

Where inventory is acquired by the Municipality for no or nominal consideration 
(i.e. a non-exchange transaction), the cost is deemed to be equai to the fair' 
value of the item on the date acquired. 

1.24.2. Subsequent Measurement 

Inventories. consisting of consumable stores, raw materials, work-in-progress 
and finished goeds, are valued at the lower of cost and net realisable value 
uniess they are to be distributed at no or nominal charge, in which case they are 
measured at the lower of cost and current replacement cost. Redundant and 
slow-moving inventories are identified and written down. Differences arising on 
the valuation of inventory are recognised in Ih'e Statement of Financial 
Performance in the year in which they arose. The amount of any reversal of 
any write-down of inventories arising from an increase in net realisable value or 
current replacement cost is recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal 
oGcurs. 

The carrying amount of inventories is recognised as an expense in the period 
that the inventory was sold, distributed, written off or consumed, uniess that 
cost qualifies for capitalisation to the cost of another asset. 

In general, the basis of allocating cost to inventory items is the first-in-first-out 
method. 

Water inventory is measured annually at the reporting date by way of dip 
readings. 

1.25. FINANCIAL INSTRUMENTS 

Financial Instruments recognised on the Statement of Financial Position inciude 
receivables (both from exchange transactions and non-exchange transactions). 


Page 31 





RICHTERSVELD MUNICIPALITY 

NOTES TO THE FINANCIAL STATEiVlENTS FOR THE YEAR ENDED 30 JUNE 2015 

cash and cash equivalents, annuity loans and payables (both from exchange and 
non-exchange transactions). The future utilization of Unspent Conditional Grants 
is evaluated in order to determine whether it is treated as financial instruments. 

1.25.1. Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a 
party to the contractual provisions of the instrument at fair value plus, in the 
case of a financial asset or financial liabiiity not at fair value, transaction costs 
that are directly attributable to the acquisition or issue of the financial asset or 
financial liabiiity. If finance charges In respect of financial assets and financial 
liabilities are significantly different from simüar charges usually obtained in an 
open market transaction, adjusted for the specific risks of the Municipality, such 
differences are immediately recognised in the period it occurs, and the 
unamortised portion adjusted over the period of the loan transactions. 

1.25.2. Subsequent Measurement 

Financial Assets are categorised according to their nature as either financial 
assets at fair value, financial assets at amortised cost or financial assets at cost. 
Financial liabilities are categorised as either at fair value, financial liabilities at 
cost or financial liabilities carried at amortised cost ("other”). The subsequent 
measurement of financial assets and liabilities depends on this categorisation. 

1.25.2,1, Receivables 

Receivables are classified as financial assets at amortised cost. and are 
subsequently measured amortised cost using the effective interest rate 
method. 

För amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for 
financial assets that are individually significant, or collectively for financial 
assets that are not individually significant. Objective evidence of impairment 
includes significant financial difficulties of the debtor, probability that the debtor 
will enter bankruptcy or financial reorganisation and default or delinquency in 
payments (more than 90 days overdue). If the Municipality determines that no 
objective evidence of impairment exists for an individually assessed financial 
asset, whether significant or not, it includes the asset in a group of financial 
assets with similar credit risk characteristics and collectively assesses them 
for impairment. Assets that are individually assessed for impairment and for 
which an impairment loss is, or continues to be, recognised are not Included in 
a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the 
amount of the loss is measured as the difference between the asset’s carrying 
amount and the present value of estimated future cash flows (excluding future 
expected credit losses that have not yet been incurred). The carrying amount 
of the asset is reduced through the use of an allowance account and the 
amount of the loss is recognised in the Statement of Financial Performance. 
Interest income continues to be accrued on the reduced carrying amount 
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based on the original effective interest rate of the asset. Loans together with 
the associated allowance are written off when there is no realistic prospect of 
future recovery and all collateral has been realised or has been transferred to 
the municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after 
the impairment was recognised, the previously recognised impairment loss is 
increased or reduced by adjusting the allowance account. If a future write-off 
is later recovered, the recovery is recognised in the Statement of Financial 
Performance. 

The present vaiue of the estimated future cash flows is discounted at the 
financial asset's original effective interest rate, if materiai. If a loan has a 
variable interest rate, the discount rate for measuring any impairment loss is 
the current effective interest rate. 

1.25.2.2. Payables and Annuity Loans 

Financial liabilities consist of trade and other payables and annuity loans. 
They are categorised as financial liabilities held at amortised cost, are initially 
recognised at fair value and subsequently measured at amortised cost using 
an effective interest rate, which is the initial carrying amount, l'ess repayments, 
plus interest. 

1.25.2.3. Cash and Cash Equivalents 

Cash includes cash on hand (tncluding petty cash) and cash with banks. 
Cash equivalents are short-term highiy liquid investments. readüy convertible 
into known amounts of cash that are held with registered banking institutions 
with maturities of three monlhs or less and are subject to an insignificant risk 
of change in value. For the purposes of the cash flow statement, cash and 
cash equivalents comprise cash on hand, highiy liquid deposits and net of 
bank overdrafts. The Municipality categorises cash and cash equivalents as 
financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges 
on bank overdraft are expensed as incurred. Amounts owing in respect of 
bank overdrafts are categorised as financial liabilities: other financial liabilities 
carried at amortised cost. 

1.25.2.4. Non-Current Investments 

investments which include investments in municipa! entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense ,in the Statement of 
Financial Performance in the period that the impairment is identified. 

On disposal of an investment. the difference between the net disposal 
proceeds and the carrying amount is recognised in the Statement of Financial 
Performance. 


Page 33 



RICHTERSVELD MUNICIPALITY 

NOTES TO THE FINANCIAL STATER/IENTS FOR THE YEAR ENDED 30 JUNE 2015 


The carrying amounts of such investments are reduced to recognise any 
decline, other than a temporary decline, in the value of individual investments. 


1 . 25. 3. De-recognition 

1.25.3.1. Financial Assets 

A financial asset (or, where appllcable a part of a financial asset or part of a 
group of similar financial assets) Is derecognised when: 

o the rights to receive cash flows from the asset have expired; or 
o the Municipality has transferred lts rights to receive cash flows from the 
asset or has assumed an obligatlon to pay the received cash flows in full 
without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Municipality has transferred substantially all the risks and 
rewards of the asset, or (b) the Municipality has neither transferred nor 
relained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

When the Municipality has transferred lts rights to receive cash flows from an 
asset or has entered into a pass-through arrangement, and has neither 
transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, the old asset is derecognised and a new asset 
is recognised to the extent of the Municipality’s continuing involvement in the 
asset. 

Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the origina) carrying amount of the asset and 
the maximum amount of consideration that the Municipality could be required 
to repay. 

When continuing involvement takes the form of a written and/or purchased 
option (including a cash settled option or similar provision) on the transferred 
asset, the extent of the Municipalily’s continuing involvement is the amount of 
the transferred asset that the Municipality may repurchase, except that in the 
case of a written put option (including a cash settled option or similar 
provision) on an asset measured at fair value, the extent of the Municipality’s 
continuing Involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 

1.25.3.2. Financial Liabilities 

A financial llability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender 
on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as a de- 
recognition of the original liability and the recognition of a new liability, and the 
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difference in the respective carrying amounts is recognised in the Statement of 
Financial Performance. 

1.25.4. OffsQtting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported 
in the Statement of Financial Position if, and oniy if, there is a currently 
enforceable legal right to offset the recognised amounts and there is an 
intention to settle on a net basis, orto realise the assets and settle the liabilities 
simultaneously. 

1.26. STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar 
means and require settlement by another entity in cash or another financial asset. 
Statutory receivables can arise from both exchange and non-exchange 
transactions, 

1.26.1. Initial Recognition 

Statutory receivables are recognised when thè related revenue is recognised or 
when the receivable meets the definilion of an asset. 

1.26.2. Subsequent Measurement 

The Municipality initially measures the statutory receivables at their transactiën 
amount. The Municipality measure statutory receivables after initia! recognition 
using the cost method. Under the cost method, the initial measurement of the 
receivable is changed subsequent to reflect any: 

(a) interest or other charges that may have accrued on the receivable; 

(b) impairment losses; and 

(c) amounts derecognised. 

The Municipality assesses at each reporting date whether there is any 
indication that a statutory receivable may be impaired. If there is an indication 
that a statutory receivable may be impaired, the Municipality measures the 
impairment loss as the difference between the estimated future cash flows and 
the carrying amount. Where the carrying amount is higher than the estimated 
future cash flows. the carrying amount of the statutory receivable is reduced, 
through the use of an allowance account. The amount of the loss is recognised 
in the Statement of Financial Performance. In estimating the future cash flows, 
the Municipality considers both the amount and timing of the cash flows that it 
will receive in future. Consequently, where the effect of the time value of money 
is material, the Municipality discounts the estimated future cash flows using a 
rate that reflects the current risk free rate and any risks specific to the statutory 
receivable for which the future cash flow estimates have not been adjusted. 

An impairment loss recognised in prior periods for a statutory receivable is 
revised if there has been a change in the estimates used since the last 
impairment loss was recognised, or to reflect the effect of discounting the 
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estimated cash flows. Any prevlously recognised impairment loss is adjusted 
by adjusting the ailowance account. The amount of any adjustment is 
recognised in the Statement of Financial Performance. 


1.26.3. Derecognifion 


The Municipality derecognises a statutory receivable when: 

(a) the rights to the cash flows from the receivable are settled, expire or are 
waived; 

(b) the Municipality transfers to another party substantially all of the risks 
and rewards of ownership of the receivable; or 

(c) the Municipality, despite having retained some significant risks and 
rewards of ownership of the receivable, has transferred control of the 
receivable to another party and the other party has the practical ability to 
sell the receivable in lts entirety to an unrelated third party, and is able to 
exercise that ability unilaterally and without needing to impose additional 
restrictions on the transfer. In this case, the Municipality: 

i. derecognise the receivable: and 

ii. recognise separately any rights and obligations created or 
retained in the transfer. 

1.27. REVENUE 

1.27.1. Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the 
Municipality received revenue from another entity without directly giving 
approximately equal value in exchange. Revenue from non-exchange 
transactions is generally recognised to the extent that the related receipt or 
receivable qualifies for recognition as an asset and there is no liability to repay 
the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an 
asset. A corresponding liability is raised to the extent that the grant, transfer or 
donation is conditional. The liability is transferred to revenue as and when the 
condilions attached to the grant are met. Grants without any conditions 
attached are recognised as revenue when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this 
revenue arises. At the time of initial recognition the ful! amount of revenue is 
recognised. If the Municipality does not enforce its obligation to collect the 
revenue, this would be considered as a subsequent event. Collection charges 
are recognised when such amounls are legally enforceable. Rebates and 
discounts are offset against the related revenue, in terms of IGRAP 1, as there 
is no intention of collecting this revenue. 


Page 36 


I — 1 


RICHTERSVELD flflUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

Fine Revenue constitutes both spot fines and summonses. Fine revenue is 
recognised when the spot fine or summons is issued. in cases where fines and 
summonses are issued by another government institute, revenue wiii oniy be 
recognised when monies are received, as the Municipality does not have any 
control over fines issued by other government institutes. 

Revenue from public contributlons and donations is recognised when ail 
conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of 
property, plant and equipment qualifies for recognition and first becomes 
available for use by the Municipality. Where public contributions have been 
received but the Municipality has not met the reiated conditions, it is recognised 
as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are 
recognised when it can be measured reliably and is not being offset against the 
reiated expenses of repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of 
property, plant and equipment qualifies for recognition and become available for 
use by the Municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No. 56 of 2003) and is recognised 
when the recovery thereof from the responsible councillors or officials is virtually 
certain. 

Revenue shall be measured at the fair value of the consideration received or 
receivable. 

When, as a result of a non-exchange transactiën, a Municipality recognises an 
asset, it also recognises revenue equivalent to the amount of the asset 
measured at its fair value as at the date of acquisition, uniess it is also required 
to recognise a liability. Where a liability is required to be recognised it will be 
measured as the best estimate of the amount required to settle the present 
obligation at the reporting date, and the amount of the Increase in net assets, if 
any, recognised as revenue. When a liability is subsequently reduced, because 
the taxable event occurs or a condition is satisfied, the amount of the reduction 
in the liability will be recognised as revenue. 

1.27.2. Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the 
Municipality directly In return for services rendered or goods sold, the value of 
which approximates the consideration received or receivable. 

Revenue from the sale of goods is recognised when all the following conditions 
have been satisfied: 
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e The Municipality has transferred to the purchaser the significant risks and 
rewards of ownership of the goods; 

® The Municipality retains neither continuing manageriai involvement to the 
degree usually assoclated with ownership nor effective control over the 
goods sold; 

® The amount of revenue can be measured reliably; 

e It is probable that the economie benefits or service potential associated with 
the transactiën will flow to the Municipality: 

© The costs incurred or to be incurred in respect of the transactiën can be 
measured reliably. 

At the time of initial recognitiën the full amount of revenue is recognised where 
the Municipality has an enforceable legal obligation to collect, uniess the 
individual collectability is considered to be improbable. If the Municipality does 
not successfully enforce lts obligation to collect the revenue this would be 
considered a subsequent event. 

Service charges relating to electricity and water are based on consumption and 
a basic charge as per Council resolution. Meters are read on a monthiy basis 
and are recognised as revenue when invoiced. Provisional estimates of 
consumption are made monthiy when meter readings have not been performed. 
The provisional estimates of consumption are recognised as revenue when 
invoiced. Adjustments to provisional estimates of consumption are made in the 
invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the 
point of sale. It is estimaled that pre-paid electricity is consumed within 5 to 7 
days after date of purchase. The pre-paid electricity sold, but not consumed yet 
at year-end is disclosed as under Payables from Exchange Transactions in the 
Statement of Financial Position. 

Service charges relating to refuse removal are recognised on a monthiy basis in 
arrears by applying the approved tariff to each property that has improvements. 
Tariffs are determined per category of property usage, and are levied monthiy 
based on the recorded number of refuse points per property. 

Service charges relating to sanitation (sewerage) are recognised on a monthiy 
basis in arrears by applying the approved tariff to each property that has 
improvements. Tariffs are determined per category of property usage. In the 
case of residential property a fixed monthiy tariff is levied and in the case of 
commercial property a tariff is levied based on the number of sewerage 
connection on the property. Service charges based on a basic charge as per 
Council resolution. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment Is recognised on a straight- 
line basis over the term of the lease agreement. 
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Revenue arising from the applicatlon of the approved tariff of charges is 
recognised when the relevant service is rendered by applying the relevant tariff. 
This includes the issuing of llcences and permits. 

Revenue from the saie of goods is recognised when substantially all the risks 
and rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on 
behalf of another entity (the principal) is limited to the amount of any fee or 
commission payable to the municipality as compensation for executing the 
agreed services. 

Revenue shall be measured at the fair value of the consideration received or 
receivable. 

The amount of revenue arising on a Iransaction is usually determined by 
agreement between the entity and the purchaser or user of the asset or service. 
It is measured at the fair value of the consideration received or receivable taking 
into account the amount of any trade discounts and volume rebates allowed by 
the entity. 

In most cases, the consideration is in the form of cash or cash equivalents and 
the amount of revenue is the amount of cash or cash equivalents received or 
receivable. However, when the inflow of cash or cash equivalents is deferred, 
the fair value of the consideration may be less than the nominal amount of cash 
received or receivable. When the arrangement effectively constitutes a 
financing transaction, the fair value of the consideration is determined by 
discounting all future receipls using an imputed rate of interest. The imputed 
rate of interest is the more clearly determinable of either; 

e The prevailing rate for a similar instrument of an issuer with a similar credit 
rating: or 

« A rate of interest that discounts the nominal amount of the instrument to the 
current cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the 
consideration Is recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services 
which are of a similar nature and value, the exchange is not regarded as a 
transaction that generates revenue. When goods are sold or services are 
rendered in exchange for dlssimilar goods or services, the exchange is 
regarded as a transaction that generates revenue. The revenue is measured at 
the fair value of the goods or services received, adjusted by the amount of any 
cash or cash equivalents transferred, When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the 
fair value of the goods or services given up, adjusted by the amount of any cash 
or cash equivalents transferred. 
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1.28. TRANSFER OF FUNCTIONS (Wlunicipality as acquirer) 

A function is an integrated set of activities that is capable of being conducted and 
managed for purposes of achieving a Municipality’s objectives, either by providing 
economie benefits or service potentlal. 

A transfer of functions is the reorganisation and/or the re-aliocation of functions 
between Municipalities by transferring functions between Municipalities or into 
another entity. 

An asset is identifiabie if it either: 

o is separable, i.e. is capable of being separated or divided from the 
Municipality and sold, transferred, licensed, rented or exchanged, either 
individually or together with a related contract, asset or iiabiiity; or 

o arises from contractual rights (including rights arising from binding 
arrangements) or other legal rights (exciuding rights granted by statute), 
regardiess of whether those rights are transferable or separable from the 
Municipality or from other rights and obligations. 

The Municipality accounts for each transfer of functions between entities not under 
common control by applying the acquisition method. Applying the acquisition 
method requires: 

(a) identifying the acquirer (Municipality); 

(b) determining the acquisition date; 

(c) recognising and measuring the identifiabie assets acquired, the liabilities 
assumed and any non-controlling interest in the acquiree; and 

(d) recognising the difference between (c) and the consideration transferred to 
the selier. 

As of the acquisition date. the Municipality recognises the identifiabie assets 
acquired and the liabilities assumed. The identifiabie assets acquired and liabilities 
assumed meets the definitions of assets and liabilities in the Framework for the 
Preparation and Presentation of Financial Statements and the recognitiën criteria in 
the applicable Standards of GRAP at the acquisition date. In addition, the 
identifiabie assets acquired and liabilities assumed are part of what the Municipality 
and the acquiree (or its former owners) agreed in the binding arrangement. 

The Municipality measures the identifiabie assets acquired and the liabilities 
assumed at their acquisitlon-date fair values. 

The Municipality subsequently measures and account for assets acquired and 
liabilities assumed in accordance with other applicable Standards of GRAP. 

1.29. RELATED PARTIES 

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 - 
“Related Party Disclosures": 
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A related party is a person or an entity: 

0 with the ability to control or jointly controi the other party, 

© or exercise significant influence over the other party, or vice versa, 

© or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality: 

(a) A person or a close member of that person's family is related to the 
Municipality if that person: 

© has control or joint control over the Municipality. 

o has significant influence over the Municipalities. Significant influence is 
the power to participate in the financial and operating policy decisions 
of the Municipality. 

a is a member of the management of the Municipality or its controlling 
entity. 

(b) An entity is related to the Municipality if any of the following conditions apply: 

« the entity is a member of the same economie entity (which means that 
each controlling entity, controlled entity and fellow controiled entity is 
related to the others). 

• one entity is an associate or joint venture of the other entity (or an 
associate or joint venture of a member of an economie entity of which 
the other entity is a member). 

© both entities are joint ventures of the same third party. 

« one entity is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

o the entity is a post-employment benefit plan for the benefit of 
employees of either the Municipality or an entity related to the 
Municipality. If the reporting entity is itself such a plan. the sponsoring 
employers are related to the entity. 

« the entity is controlled or jointly controlled by a person identified in (a). 

© a person identified in (a) has significant influence over that entity or is a 
member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they: 

(a) are married or live together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or iegal consanguinity 
or affinity. 

Management (formerly known as “Key Management") includes all persons having 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality, Including: 
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(a) ail members of the governing body of the Municipality; 

(b) a member of the governing body of an economie entity who has the authority 
and responsibiüty for planning, directing and controlling the activities of the 
Municipality: 

(c) any key advisors of a member, or sub-committees. of the governing body 
who has the authority and responsibiüty for planning, directing and controlling 
the activities of the Municipality; and 

(d) the senior management team of the Municipality, inciuding the chief 
executive officer or permanent head of the Municipality, uniess already 
included in (a). 

Management personnel include: 

(a) Ail directors or members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral 
Committee; 

(b) Other persons having the authority and responsibiüty for planning, directing 
and controlling the activities of the reporting Municipality being the Municipal 
Manager, Chief Financial Officer an ali other managers reporting directly to 
the Municipal Manager or as designatéd by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided 
to the Municipality in their capacily as members of the management team or 
employees. Benefits derived directly or indirectly from the Municipality for services 
in any capacity other than as an employee or a member of management do not 
meet the definition of remuneration. Remuneration of management excludes any 
consideration provided solely as a reimbursement for expenditure incurred by 
those persons for the benefit of the Municipality. 

The Municipality operates in an economie environment currently dominated by 
entities directly or indirectly owned by the South African government. As a result 
of the Constitutionai independence of all three spheres of government in South 
Africa, only parties within the same sphere of government will be considered to be 
reiated parties. Only transactions with such parties which are not at arm*s iength 
and not on normal commercial terms are disclosed. 

1.30. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure 
that is not in terms of the condilions of an allocation received from another sphere 
of government, municipality or organ of state and expenditure in a form of a grant 
that is not permitted in terms of the Municipal Finance Management Act (Act No. 
56 of 2003). Unauthorised expenditure is accounted for as an expense (measured 
at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 
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Irreguiar expenditure is expenditure that Is contrary to the Municipai Finance 
Management Act (Act No. 56 of 2003), the Municipai Systems Act (Act No. 32 of 
2000), the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in 
contravention of the Municipality’s Supply Chain Management Policy. Irreguiar 
expenditure excludes unauthorised expenditure. Irreguiar expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement 
of Financial Performance and where recovered, it is subsequentiy accounted for as 
revenue in the Statement of Financial Performance. 

1.32. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure (measured at actual cost incurred) in 
the Statement of Financial Performance and where recovered, it is subsequentiy 
accounted for as revenue in the Statement of Financial Performance. 

1.33. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and 
whose existence will be confirmed only by the occurrence or non-occurrence of 
one or more uncertain future events not wholly within the control of the entity. A 
contingent liability could also be a present obligation that arises from past events, 
but is not recognised because it is not probable that an outflow of resources 
embodying economie benefits will be required to the obligation or the amount of 
the obligation cannot be measures with sufficiënt reliability. 

The Municipaiity does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed uniess the probability of an outflow of resources 
embodying economie benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economie benefits or service potential is probable. 

Management judgement is required when recognising and measuring contingent 
liabilities. 

1.34. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality’s accounting policy, management has 
made the following significant accounting judgements, estimates and assumptions, 
which have the most significant effect on the amounts recognised in the financial 
statements: 

Post-retirement medical obligations and Long service awards 

The cost of post-retirement medical obligations and long service awards are 
determined using actuarial valuations. The actuariai valuation involves making 
assumptions about discount rates, expected rates of return on assets, future salary 
increases, mortality rates and future pension increases. Major assumptions used 
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are disclosed in note 5 of the Annual Financial Statements. Due to the long-term 
nature of these plans, such estimates are subject to significant uncertainty. 

Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment 
of the extent to which debtors have defaulted on payments already due, and an 
assessment of their ability to make payments based on their creditworthiness. This 
was performed per service-identifiable categories across all classes of debtors. 

Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management’s 
estimation. Infrastructure’s useful lives are based on technical estimates of the 
practical useful lives for the different infrastructure types, given engineering 
technical knowledge of the Infrastructure types and service requirements. For 
other assets and buildings management considers the impact of technology, 
availability of capita! funding, service requirements and required return on assets 
to determine the optimum useful life expectation, where appropriate. The 
estimation of residual values of assets Is also based on management’s judgement 
whether the assets wiil be sold or used to the end of their useful lives, and in what 
condition they will be at that time. 

Management referred to the following when making assumptions regarding useful 
lives and residual values of Property. Plant and Equipment: 

« The useful life of movable assets was determined using the age of similar 
assets available for sale In the active market. Discussions with people within the 
specific industry were also held to determine useful lives. 

0 Local Government Industry Guides was used to assist with the deemed cost 
and useful life of infrastructure assets. 

« ' The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to 
support the useful life of buildings, with specific reference to the structural 
design of buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, 
management used the depreciation cost method which was based on assumptions 
about the remaining duratlon of the assets. 

The cost for depreciated replacement cost was determined by using either one of 
the following: 

0 Cost of items with a similar nature currently in the Municipality’s asset register; 
e Cost of items with a similar nature in other municipalities' asset registers, given 
that the other municipality has the same geographical setting as the Municipality 
and that the other municipality’s asset register is considered to be accurate; 
e Cost as supplied by suppliers. 
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For deemed cost applied to land and buildings as per adoption of Directive 7. 
management made use of on independent valuator. The valuator's vaiuation was 
based on assumptions about the market's buying and seiling trends and the 
remaining duration of the assets. 

Ititangible Assets 

The useful lives of intangible assets are based on management’s estimation. 
Management considers the impact of technology, availabiüty of capita! funding, 
service requirements and required return on assets to determine the optimum 
useful iife expectation, where appropriate. 

Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful Iife of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, 
management used the depreciation cost method which was based on assumptions 
about the remaining duration of the assets. 

/nvestment Property 

The useful lives of investment property are based on management’s estimation. 
Management considers the impact of technology, availabiüty of capita! funding, 
service requirements and required return on assets to determine the optimum 
useful Iife expectation, where appropriate. The estimation of residual values of 
assets is also based on management’s judgement whether the assets will be sold 
or used to the end of their economie lives, and in what conditiën they wil! be at that 
time. 

Management referred to the following when making assumptions regarding useful 
lives and vaiuation of investment property: 

e The Municipality referred to buildings in other municipal areas to determine the 
useful Iife of buildings. 

e The Municipality also consulted with professional engineers and qualified 
valuators to support the useful Iife of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator’s vaiuation was 
based on assumptions about the market’s buying and seiling trends and the 
remaining duration of the assets. 

Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions 
and when measuring contingent liabilities. Provisions are discounted where the 
time value effect is material. 
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Provision for Landfill Sites 


The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified 
environmental engineer. The provision represents the net present value of the 
expected future cash flows to rehabilitate the landfill site at year end. To the extent 
that the obligations relate to an asset, it is capitalised as part of the cost of those 
assets. Any subsequent changes to an obligation that did not relate to the initial 
related asset Is charged to the Statement of Financial Performance. 

Management referred to the following when making assumptions regarding 
provisions: 

® Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as well as the remaining useful life of each specific landfill site. 
o Interest rates (investment rate) linked to prime was used to calculate the effect 
of time value of money. 

Provision for Staffleave 

Staff leave is accrued to employees according to collective agreements. Provision 
is made for the full cost of accrued leave at reporting date. This provision will be 
realised as employees take leave or when employment is terminated. 

Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the 
obligation at year end and is based on historie patterns of payment of performance 
bonuses. Performance bonuses are subject to an evaluation by Council. 

Pre-paid electricity estimation 

Pre-paid electricity is only recognised as income once the electricity is consumed. 
The pre-paid electricity balance (included under payables) represents the best 
estimate of electricity sold at year end, which is still unused. The average pre-paid 
electricity sold per day during the year under review is used and the estimate is 
calculated using between 5 and 7 days’ worth of unused electricity. 

Componentisation of infrastructure assets 

AH infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if 
known or to the date of initially adopting the standards of GRAP. 

Revenue Recognitiën 

Accounting Poücy 1.27.1 on Revenue from Non-Exchange Transactions and 
Accounting Policy 1.27.2 on Revenue from Exchange Transactions describes the 
conditions under which revenue will be recognised by management of the 
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Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognitiën of revenue as set out in GRAP 9; Revenue from Exchange 
Transactions and GRAP 23: Revenue from Non-Exchange Transactions. 
Specifically, whether the Municipality, when goods are sold, had transferred to the 
buyer the significant risks and rewards of ownership of the goods and when 
services are rendered, whether the service has been performed. 

1.35. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of vaiue added 
tax. The net amount of Value added tax recoverable from, or payable to, the 
taxation authority is included as part of receivables or payables in the Statement of 
Financial Position. 

1.36. CAPITAL COimH/IlTMENTS 

Capital commitments disclosed in the financial statements represents the balance 
committed to capita! projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 

1.37. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and 
unfavourable, that occur between the reporting date and the date when the 
financial statements are aulhorised for issue. Two types of events can be 
identified: 

o those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 
o those are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Municipality 
discloses the nature and an estimate of the financial effect. 
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2015 

2014 

NET ASSET RESERVES 

R 

R 

RESERVES 

2125 503 

1 636 940 

Capital Replacement Reserve 

1 537 401 

1 003 233 

Housing Deveiopment Fund 

588102 

633 707 


Total Net Asset Reserve and Liabiiities 2 125 503 1 636 040 


2.1 The Capital Reptacement Reserve is used to flnance future capita! expendilure from ov/n funds. 

2.2 The Hoiising Deveiopment Fund was established in terms of sec^ion 16 (5) and 16 of the Housing 
Act, Act 107 of 1997. The proceeds in this fund are utilised for housing deveiopment projects 
approved by the MEC. Any surplus/fdefidt) on Ihe Housing Department In the Statement of 
Financial Performance is iransferred to the Housing Deveiopment Fund. 

3. LONGTERM LIABILITIES 


Annuily Loans - At amortised oost 

364 462 

1 041 149 

Capitalised Lease Liability - At amortised oost 

640 569 

1 097 692 

Less: Current Portion transferred to Ciirrenf 1 labilities 

1 OOS 030 

{704 331) 

2 138 841 

(1 141 407) 

Annuity Loans - At amortised cost 

(364 462) 

(676 468) 

Capitalised Lease Liability - At amortised cost 

(330 869) 

(464 939) 

Plus: Unamortised charges on loans 

300 699 

(4 469) 

997 434 

(33 600) 

Balance 1 July 

(33 600) 

(93 933) 

Adjustment for the period 

29131 

60 333 

Total Longterm Liabiiities • At amortised cost usfng the effective interest rate method 

296 231 

963 834 

The obligatlons under finance leases are scheduted belovr: 

Minimum 


payments 

Amounts payable under finance leases: 

Payable within one year 

409 082 

672 854 

Payable within two to five years 

310 309 

710 054 

Payable alter five years 

- 

- 


719 390 

1 262 908 

Less; Future finance obligalions 

(78 822) 

(185 215) 

Present vaiue of finance lease obligatlons 

640 568 

1 097 693 


The capitalised lease liability consist out of the following conlracts; 



Descriptlon of 

Effectivo 

Annual 



Supplier 

leased item 

Interest rate 

Escalation 

Lease Term 

Maturity Date 

Nashua 

Copiers 

7% -35% 

0% 

5 Years 

30/04/2017 

Nashua Mobile 

3G Dongles 

9% 

0% 

2 Years 

30/09/2014 

MTN 

Samsung Tablets 

9% 

0% 

2 Years 

30/09/2014 

Wesbank Corporafe 

Vehicles 

10% - 13% 

0% 

5 Years 

31/03/2017 

Refer to Appendix A for descriplions, maturity dates and effeclive interest rales of structured loans 



and finance. 






Hire Purchases and Leases are secured by properly, plant and equipment - Note 12 




NON-CURRENT PROVISIONS 






Provision for Rehabilitalion of Landfill-siles 



7 055 604 

6 385 249 

Total Non-current Provislons 




7 055 604 

6 385 249 
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2015 

2014 

Landfill Sites 

R 

R 

Balance 1 July 

6 385 249 

5 943 427 

Contribution for the year 

670 355 

361 429 

Change in Provision for Rehabililalion Cost 

- 

80 393 

Total provision 30 June 

7 055 604 

6 385 249 

Loss: Transfer of Current Portion to Current Provisions 

' 

- 

Balance 30 June 

7 055 604 

6 385 249 


The estimated rehahilitation cosls for each of the exisling sites are based on the cuirent rates for 
construcfion oosts. The assumptions used are as foilows 



Port Nolloth 

Kuboes 

Eksteensfontein 

Lekkersing 

Area (m=*) 

18 700 

670 

670 

20 973 

Rehabilitation volume (m*) 

28 000 

500 

500 

29 700 

Fence (m) 

- 

240 

240 

710 

Cost of fence (Rand) 

- 

123 596 

123 596 

118446 

Site Ciearance (Rand) 

629 216 

16 854 

16 854 

22 472 

Excavation cost (Rand) 

3 314 620 

153 933 

153 933 

224 720 

Filling (Rand) 

138 376 

3 371 

3 371 

4 270 

Preiiminary and genera! (Rand) 

612 332 

44 663 

44 663 

55 486 

Fees and expenses (Rand) 

469 454 

34 242 

34 242 

42 539 

The municipality has an obligation to rehabitiiate landfill sites af the end of the expected usefull life 



of the asset. Total cost and estimated date of decommisslon of the sites are as follov/s; 







R 

R 


Estimated 





decommisslon 




Locatlon 

date 




Port Nolloth 

2021 


7 764 744 

7 784 744 

Kuboes 

2018 


475 623 

475 523 

EKsteensfonteln 

2018 


475 623 

475 523 

Lekkersing 

2021 


703 599 

703 599 




9 419 389 

9 419 389 

NON-CURRENT EMPLOYEE BENEFITS 





Provision for Post Retirement Health Care Benefits 



1 596 594 

2 360130 

Provision for Long Service Av/ards 



941 698 

826 877 

Total Non-current Employee Benefits 



2 538 292 

3187 007 


Post Retirement Health Care Benefits 


Balance 1 July 

2 500 626 

2 406 527 

Contribution for the year 

243 512 

234 773 

Expendfture for the year 

(145 270) 

(134 518) 

Actuariai Loss/(Gain) 

(852 226) 

(6156) 

Total provision 30 June 

1 746 642 

2 500 626 

Less: Transfer of Current Portion to Current Provisions - Note 7 

(150 048) 

(140 496) 

Balance 30 June 

1 596 594 

2 360130 

Lona Service Awards 

Balance 1 July 

1 048 587 

939 948 

Contribution for the year 

159 678 

150 504 

Expendilure for the year 

(90 785) 

(62 343) 

Actuariai Loss/(Gain) 

(88 260) 

20 478 

Total provision 30 June 

1 029 220 

1 048 587 

Less: Transfer of Current Portion to Current Provisions - Note 7 

(87 522) 

(221 710) 

Balance 30 June 

941 698 

826 877 


Page 49 


RICHTERSVELD MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
5.1 Provislon for Post Retlrement Health Care Benefits 

The Post Refirement Heaiih Care Benefit Plan is a deflned benefit plan, of vrfilch the members are 
made up as follows: 


In-service (employee) members 


- 

1 

Continuafion members (e.g. Retirees, widov/s, orphans) 


3 

3 

Total Members 


3 

4 

The liability in respect of past service has been estimaled lo be as follows: 




In-service members 


- 

768 995 

Continuation members 


1 746 642 

1 731 631 

Total Liability 


1 746 642 

2 500 626 

The liability in respect of periods commencing prior to Uie comparative year has been estimated as 



follows: 

2013 

2012 

2011 


R 

R 

R 

In-service members 

755 434 

973 461 

827 722 

Continuation members 

1 651 093 

1 564 538 

1 435 766 

Total Liability 

2 406 627 

2 537 999 

2 263 478 

The municipality makes monlhly contributions for heaith care arrangements lo the following medical 



aid scheme; 




LA Health 




The Cument-service Cost for the ensuing year is estimaled to be RO, whereas the Interest Cost for 



the next year is estimated to be R136 611. 


2016 

2014 

Key actuarial assumptions used: 


% 

% 

1) Rate of Interest 




Discount rate 


8.17% 

8.27% 

Health Care Cost Inflation Rate 


7.47% 

7.71% 

Net Effective Discount Rate 


0.65% 

0.53% 

II) Mortality rates 




The PA 90 ultimate table, rated down by 1 year of age was used by the actuaries. 




lil) Normal retlrement age 




The normal retlrement age for employees of the municipality is 65 years (maies) and 60 years 



(females). 


2015 

2014 



R 

R 

The amounts recognlsed In the Statement of Financial Position are as follows: 




Present value of fund obligations 


1 746 642 

2 500 626 

Falrvalue of plan as sets 


- 

- 



1 746 642 

2 500 626 

Unrecognised past service cost 


- 

- 

Unrecognised actuarial gains/{losses) 


- 

- 

Present Value of unfunded obligations 


- 

- 

Net liability/(asset) 


1 746 642 

2 500 626 
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2015 2014 

R R 

Reconciliatlon of present value of fund obligation: 


Present value of fund obligation at the beginning of the year 

2 500 626 

2 406 527 

Total expenses 

98 242 

100 255 

Current service cost 

42 350 

42 328 

Interest Cost 

201 162 

192 445 

Benefits Paid 

(145 270) 

(134 518) 

Actuarial (gains)/Iosses 

(852 226) 

(6 156) 

Present value of fund obligation at the end of the year 

1 746 642 

2 500 626 

Reconciliatlon of fair value of plan assets: 

Fair value of plan assels at the beginning of the year 

- 

- 

Expected return on plan assels 

- 

- 

Contribulions: Employer 


" 

Contribulions; Employee 

- 


Past Service Cosls 

- 

“ 

Actuarial (gains)/losses 

- 

“ 

Benefits Paid 

" 


Fair value of plan assets at the end of the year 

- 

- 


Sensitivity Analysis on the Accrued Liability on 30 June 2015 




In-service 

Conilnuation 





members 

members 

Total liability 




liability (Rm) 

liability (Rm) 

(Rm) 


Assumptlon 






Central Assumptlons 


- 

1.747 

1.747 


The effect of movements in the assumptlons are as follows: 







In-service 

Continuation 





members 

members 

Total liability 



Change 

liability (Rm) 

liability (Rm) 

(Rm) 

% change 

Assumptlon 






Health care inflation 

1% 

- 

1.888 

1.888 

8% 

Health care Inflation 

-1% 

- 

1.621 

1.621 

-7% 

Post-relirement mortality 

-1 year 

- 

1.830 

1.830 

5% 

Average retirement age 

-1 year 

- 

- 

• 


Wilhdrawal Rate 

-10% 

- 




Sensitivity Analysis on the Current Service Cost and Interest Cost for the year ending 30 June 2016 




Current 






Service Cost 

Interest Cost 




Change 

(R) 

(R) 

Total (R) 

% change 

Assumptlon 






Central Assumptlon 


- 

136 600 

136 600 


Health care inflation 

1% 

- 

148 100 

148100 

8% 

Health care inflation 

-1% 

- 

126 300 

126 300 

-8% 

Discount rate 

1% 

- 

142 000 

142 000 

4% 

Discount rate 

-1% 

- 

130 OQO 

130 000 

-5% 

Post-retirement mortality 

-1 year 

- 

143 400 

143 400 

5% 





2015 

2014 





Rm 

Rm 

Experience adjustments were calculated as follows: 






Liabilities: (Gain) / loss 




(0.852) 

(0.006) 

Assels: Gain / (loss) 




- 

" 


The liability in respect of periods commenclng prior lo the comparallve year has been estimated as 
follov/s: 
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2013 

2012 

2011 

Rm 

Rm 

Rm 

Liabililies: (Gain) / loss 0.140 

0.005 

(0.086) 

Assets: Gain /(loss) 

• 

■ 

Provision for Long Service Bonuses 



The Long Service Bonus plans are defined benefit plans. As at year end, 108 employees v/ere 
eligible for Long Service Bonuses. 



The Current-service Cosl for the ensuing year is esllmated to be R98 918 vrfiereas the Interest Cost 
for the next year is estimated to be R78 529. 

2015 

2014 

Key actuarial assumptrons used: 

% 

% 

1) Rate of Interest 



Discount rate 

7.96% 

7.75% 

General Salary Inflation (long-tenm) 

7.05% 

6.98% 

Net Effective Discount Rate appiied to salary-related Long Service Bonuses 

0.85% 

0.72% 


2015 

2014 


R 

R 

The amounts recognised In the Statement of Financial Position are as foUov/s: 



Present value of fund obligations 

1 029 220 

1 048 587 

Fair value of plan assets 

• 

• 


1 029 220 

1 048 587 

Unrecognised past service cost 

- 

- 

Unrecognlsed actuarial gajns/(lossês) 

- 

• 

Present value of unfunded obligations 

- 

• 

Net llabtllty/(asset) 

1 029 220 

1 048 687 

Reconcitlatlon of present value of fund obllgatlon: 



Present value of fund obligatlon at the begfnning of the year 

1 048 587 

939 948 

Total expenses 

68 893 

88161 

Current service cosl 

86 815 

85 956 

Interest Cost 

72 863 

64 548 

Benefits Paid 

(90 785) 

(62 343) 

Actuarial (ga[ns)/!osses 

(88 260) 

20 478 

Present value of fund obligatlon al the end of the year 

1 029 220 

1 048 587 

Reconclllatlon of fair value of plan assets: 



Fair value of plan assets al the beginning of the year 

- 

- 

Expected return on plan assets 

- 

- 

Contributlon: Employer 

- 

“ 

Contribution: Employee 

- 


Past service costs 

- 

“ 

Actuarial (ga!ns)/losses 

- 

- 

Benefits paid 

- 

“ 

Fair value of plan assets at the end of the year 

■ 

■ 


Sensitivity Analysls on the Unfunded Accrued LIability on 30 June 2015 


Assumption 
Central assumpUons 
General salary inflation 
General salary inflation 
Average retiremenl age 
Average retlrement age 
Withdrawal rates 


Change 

LIability (Rm) 

% change 


1.029 


1% 

1.094 

6% 

-1% 

0.971 

-6% 

-2 yrs 

0.915 

-11% 

2yrs 

1.160 

13% 

-50% 

1.197 

16% 
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RJCHTERSVELD MUNICIPAtlTT 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
Sensitivily Analysis on the Current Service Cost and Interest Cost for the year ending 30 June 2016 

Current 

Service Cost Interest Cost 

Change (R) (R) Total (R) % change 

Assumption 


Central Assumption 


98 900 

78 500 

177 400 


General salary inflalion 

1% 

107 000 

83 600 

190 600 

7% 

General salary inflalion 

-1% 

91 700 

73 900 

165 600 

-7% 

Discount Rate 

1% 

92 300 

82 900 

175 200 

-1% 

Discount Rate 

-1% 

106 400 

73 400 

179 800 

1% 

Average retiremenl age 

-2yra 

87600 

69 400 

157 000 

-11% 

Average retiremenl age 

2yrs 

108 800 

68 900 

197 700 

11% 

Wilhdrav/ai rates 

-1 year 

126 300 

91 900 

218 200 

23% 


2015 2014 

Rm Rm 

Experience adjustments were calculafed as foilows: 

Liabilities: (Gain) / loss (0.088) 0.020 

Assels: Gain/ (loss) 

The liabllity In respect of periods commencing prior (o the comparalive year has been eslimated as 
foliov/s: 

2013 2012 2011 

Rm Rm Rm 

Liabilities: (Gain) /loss 0.053 0.042 (0.024) 

Assets: Gain /(loss) 


6.3 Retirementfunds 


The Municipallty requested delalled employee and pensloner informalion as well as informaUon on 
the Municipalit/s share of the Pension and Retiremenl Funds’ assets from the fund administrator. 
The fund administrator confirmed that assets of the Pension and Retiremenl Funds are nol spiit per 
participating employee. Therefore, the Municipallty is unable lo determine the value of the plan 
assets as defined In GRAP 25. 


As part of the Munlclpalll/s process to value the defined benefit liabilities, the Municipaiily 
requested pensloner data from the fund administrator. The fund administrator claim fhat the 
pensloner data to be conf dentlal and were hot willing to share the Information vriUi the Municipallty. 

Without detaiied pensloner data the Municipallty was unable to calculale a reliable estimate of the 
accrued iiability in respect of pensioners who qualify for a defined benefit pension. 

Therefore, although the Cape Joint Retiremenl Fund is a Multi Employer fund defined as defined 
benefit plan, it will be accounted for as defined conlribulion plan. All the required disdosure has 
been made as defined in GRAP 25.31. 

2015 2014 

R R 

CAPE JOINT RETIREMENT FUND 

The conlribulion rate paid fay the members (9,0%) and Council (18,0%). The last actuarial valuation 
performed for the year ended 30 June 2013 revealed that the fund is in a sound finandal position 
with a funding leve! of 105,1% (30 June 2012 - 108,0%). 

Conlributions paid recognised in the Statement of Financial Performance 443 112 310 145 
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NOTES ON THE FINANCIAL STATEIWENTS FOR THE YEAR ENDED 30 JUNE 2015 


DEFINED CONTRIBUTION FUNDS 


2016 

R 


2014 

R 


Council contribute fo the Government Employees Pension Fund, Municipal Council Pension Fund, 
IMATU Retirement Fund and SAMWU National Provident Fund which are defined confribution 
funds. The retirement benefit fund is subject (o Ihe Pension Fund Act. 1956, v/ith pension being 
calculated on the pensionable remuneration paid. Cunenf contributions by Council are charged 


against expenditure on the basis of current service cosfs. 

Contributions paid recognised in the Statement of Financial Performance 

SAMWU National Provident Fund 

1 327 163 

1 325 866 


1 327 163 

1 325 866 

CONSUMER DEPOSITS 

Water and Electricity 

862 497 

819 977 

Total Consumer Deposits 

862 497 

819 977 


The fair value of consumer deposits approximate Ihelr carrying value. Interest is not paid on these 
amounts. 

CURRENT EMPLOYEE BENEFITS 


Staff Bonuses 

518 859 

523 060 

Staff Leave 

1 297 751 

1 247 601 

Current Portion of Non-Currenl Provisions 

237 570 

302 206 

Current Portion of Post Retirement Benefds - Note 5 

150 048 

140 496 

Current Portion of Long-Service Provisions - Note 5 

87 522 

221 710 

Total Provisions 

2 054180 

2 132 867 


The movemenl in current provisions are reconciled as follows: 

Staff Bonuses 

523 060 501 873 

990181 846 502 

(994 382) (825 315) 

Balance at end ofyear 518 859 523 060 

Bonuses are being paid to all municipal staff, excluding seclion 57 employees. The balance at year 
end represent the portion of the bonus that have already vesled for the current salary cyde. There 
is no possibility of reimbursement. 

Staff Leave 


Balance at beginning ofyear 
Confribution to current portion 
Expenditure Incurred 


Balance at beginning of year 
Contribulion to current portion 
Expenditure incurred 

Balance at end of year 

Staff leave accrued to employees according to collective agreement. Provision is made for the full 
cost of accrued leave at reporting date, This provision wil be realised as employees fake leave. 
There is no possibility of reimbursement. 

PAYABLES FROM EXCHANGE TRANSACTIONS 


1 247 601 1 092 349 

216 378 234 284 

(166 229) (79 032) 


1 297 761 1 247 601 


Trade Payables 

2 840 339 

4 680 049 

Payments received in advance 

542 938 

442 488 

Relenlions 

764 289 

605 735 

Other Creditors 

41 531 

(51 459) 

Deposits: Other 

299 801 

324 428 

Correction of Error - Note 39.1 

- 

(65 822) 

Total Trade Payables 

4 478 897 

5 935 419 



RICHTERSVELD MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
Payables are being recognised net of any discounts. 

Payables are being pald within 30 days as prescribed by the MFMA. Thts credit period granfed is 
considered (o be consistent wiih the ierms used in the public sector, through established practlces 
and legislation. Discounting of trade and other payables on initial recognition is not deemed 
necessary. 

The carrying value of trade and other payables approximates lts feir value. 

All payables are unsecured. 

Sundry deposits include Hall, Building Rubbie and Housing Deposits. 


2016 2014 

R R 

9. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unspenl GrantS 476 173 2 879 143 

National Government Grants 
Provincial Government Grants 
District Municipality 
Other Sources 

Correction of Error - Note 39.2 

Less; Unpaid Grants - (2 101 527) 

National Government Grants 
Provindal Government Grants 
District Munidpality 
Other Sources 

Correction of Error - Note 39.2 



Totai Conditlonal Grants and Recelpts 

476 173 

777 616 


See appendix "D" for reconcillation of grants from other spheres of govemmenl. The Unspenl 

Grants are cash-backed by term deposits. The municipality complied with the condilions attached to 
all grants received to the extenl of revenue recognised. No grants were vrithheld. 




Unspent grants can mainly be attributed to profects that are v/ork in progress on the relevant 
financlaf year-ends. 



10. 

TAXES 



10.1 

VAT Payable 

. 

- 


VAT output in suspense 

(1 996 177) 

(1 263 824) 


Total VAT Payable 

(1 996 177) 

(1 263 824) 

10.2 

VAT Receivable 

500 992 

279 008 


VAT input in suspense 

1 502 391 

1 241 393 


Correction of Error - Note 39.3 

- 

{80 522) 


Total VAT Receivable 

2 003 383 

1 439 879 

10.3 

Net VAT Receivable/(PayabIe) 

7 206 

176 055 


VAT is receivable/payable on the cash basis. 



11. 

SHORT-TERM LOANS 




The Municipality has no short term loans. 


- 

(1 091 527) 

- 

(1 010 000) 


161 351 


420 818 

149 764 


2 457 627 

58 


- 

165 000 


698 

- 


- 
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NOTES ON THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2016 

2015 2014 

R R 

12.3 Assets piedged as securiiy: 

Leased Property, Plant and Equipment of R908 345 (2014: R1 246 151) is secured for leases as 
set out in Note 3. 

13, INVESTMENT PROPERTY 


Net Carrying amoiint at 1 July 

46 477 708 

46 481 163 

Cost 

46 754 084 

47 757 784 

Correclion of Error - Note 39.5 

- 

(1 003 700) 

Accumulated Depreciation 

(79 415) 

(75 651) 

Correclion of Error - Note 39.5 

- 

(309) 

Accumulated Impainnenl Loss 

(196 961) 

(196 961) 

Depreciation for the year 

(3 464) 

(3 455) 

Net Carrying amount at 30 June 

46 474 255 

46 477 708 

Cost 

46 754 084 

46 764 084 

Accumulated Depreciation 

(82 868) 

(79 415) 

Accumulated Impairment Loss 

(196 961) 

(196 961) 


There are no restriclions on the reaüsabilily of Investment Property or the remillance of revenue 
and proceeds of disposal. 

There are no contractual obligation to purchase, consinjcl or develop investment property or for 
repairs, mainlenance or enhancements. 

14. (NTANGIBLE ASSETS 


Net Carrying amount at 1 July 

375 625 

76 931 

Cost 

942 651 

558181 

Accumulated Amortisation 

(533 777) 

(408 694) 

Correclion of Error - Note 39.6 

- 

(39 307) 

Accumulated Impairment Loss 

(33 249) 

(33 249) 

Acquisitlons 

21 097 

384 371 

Amortisation 

(90 229) 

(77 306) 

Correclion of Error - Note 39.6 

- 

(8 470) 

Net Carrying amount at 30 June 

306 393 

375 626 

Cost 

963 648 

942 551 

Accumulated Amortisation 

(624 007) 

(633 777) 

Accumulated impairment Loss 

(33 249) 

(33 249) 


No intangible asset v/ere assed having an indefinite useful life. 


There are no infernally generated intangible assets al reporting date. 

There are no intangible assets vrhose title is restricled. 

There age no intangible assels piedged as securiiy for liabililies. 

There are no contractual commitments for the acquisition of intangible assets. 
16. LONG TERM RECEIVABLES 


Housing Loans - At amortised cost 194 519 205 333 

Less: Current portion transferred to current receivables (12 368) (10 814) 

Total Long Term Receivables 182 151 194 519 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

2015 2014 

R R 

16. INVENTORY 

Mainfenance Materials - At cost 118 058 143 448 

Water- At puriflcalion cost 11 169 5158 

Correclion of Error - Nole 39.7 - (32 941) 


Total Inventoiy 129 227 116 666 


The municipality recognised only purification costs In respect of non-purchased purified water 
inventory. 

Inventory recognise as an expense during the yean 


Maintenance Materials - At cost 

58 743 

137 255 


68 743 

137 265 

Materials v/ritten down due to losses as identified during the annual stores counts: 

Maintenance Materials - At cost 

35 776 

32 941 


35 776 

32 941 


No inventory assets v/ere pledged as securily for liabllities. 
17. RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Electricity 

2 783 204 

2 130 950 

Water 

12 638 098 

10 806 862 

Housing Rentals 

223 688 

223175 

Refuse 

8 737 143 

7 922 764 

Sewerage 

7 586 653 

6 826 622 

Other Arrears 

6 908 651 

7 066 528 

Correclion of Error - Note 39.8 

■ 

(568 218) 

Total: Receivables from exchange transactions (before provlsion) 

38 877 237 

34 428 685 

Less; Provlsion for Debt Impalrment 

(35 675 967) 

(33 611 865) 

Total: Receivables from exchange transactions (affer provlsion) 

3 201 270 

817 020 


Consumer debtors are payable v/ithin 30 days. This credit period granted Is considered to be 
consistent with the terms used in the public sector, through eslablished practices and legislallon. 
Discounting of consumer debtors are not performed in terms of GRAP 104 on Inltial recognition. 

The fair value of receivables approximate their carrylng value. 


(Elecfricitv): Aaeina 


Currenl (0-30 days) 

1 046 940 

290 250 

31 - 60 Days 

43 975 

71 103 

61 - 90 Days 

54 132 

56 292 

+ 90 Days 

1 638 157 

1 713 306 

Total 

2 783 204 

2 130 950 

(Water); Aoeino 

Currenl (0-30 days) 

1 351 916 

288 095 

31 - 60 Days 

308 334 

222 592 

61 - 90 Days 

239 179 

220 402 

+ 90 Days 

10 738 669 

10 075 774 

Total 

12 638 098 

10 808 862 
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2015 

2014 

(Housina): Aaeina 

R 

R 

Currenf (0 -30 days) 

3 790 

1 303 

31 - 60 Days 

1 094 

1 140 

61 - 90 Days 

1 094 

1 140 

+ 90 Days 

217 710 

219 592 

Total 

223 688 

223 175 

(Refuse): Aaeina 

Current (0 - 30 days) 

621 374 

184 181 

31 - 60 Days 

151 855 

159 538 

61 - 90 Days 

145186 

154 076 

+ 90 Days 

7 818 728 

7 424 969 

Total 

8 737 143 

7 922 764 

fSeweraae): Aaeina 

Current (0-30 days) 

551 842 

153 082 

31 - 60 Days 

132 375 

132 652 

61 - 90 Days 

120 729 

126 520 

+ 90 Days 

6 781 607 

6 414 368 

Total 

7 586 553 

6 826 622 

fOther): Aaeina 

Current (0 - 30 days) 

645 091 

416 008 

31 - 80 Days 

81 836 

34 321 

61 - 90 Days 

48 381 

35 366 

+ 90 Days 

6 133 243 

6 600 633 

Total 

6 908 551 

7 086 628 

{Totali: Aaeina 

Current (0-30 days) 

4 220 953 

1 332 920 

31 - 60 Days 

719 469 

621 346 

61 - 90 Days 

608 701 

593 796 

+ 90 Days 

33 328114 

31 880 624 

Total 

38 877 237 

34 428 685 

ReconcKlatlon of Provislon for Dabt Imoalrment 

Balance at beginning of year 

33 611 665 

31 210 426 

Contrlbulion to provislon 

3 011 402 

3 356 641 

VAT on provislon 

421 596 

412 822 

Bad Debts vvritlen off against provislon 

(1 368 696) 

(1 368 224) 

Reversal of provislon 

- 

- 

Balance at end of year 

35 675 967 

33 611 665 

The total amount of this provislon Is R 35 675 967 and consist oft 

Services 

30 724 056 

28 532 183 

Other Debtors 

4 951 911 

5 079 482 

Total Provislon for Debt Impairment on Receivables from exchange trarrsactlons 

35 675 967 

33 611 665 


Aaeinq of amounts past due but not Impalred: 


1 monfh past due 
2+ months past due 



RICHTERSVELD MUNICIPALITY 


18. 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

The provision for doubtful debts on debtors (ioans and receivables) e^dsts due (o the possibility that 
not all debts v/ill be recovered. Loans and receivables v^re assessed individually and grouped 
fogether at the Statement of Financial Position date as financiaf assets vnlh similar credit risk 
characteristics and collectively assessed for impairment 

Concentrations of credit risk v/ith respect to frade receivables are limited due to the municipalit/s 
large number of cuslomers. The municipatity's historical experience in collection of trade 
receivables falis vathin recorded allowances. Due to these fadors. management believes that no 
additional risk beyond amounts provided for collection losses is inherent in the munidpaiity's trade 
receivables. 



2015 

2014 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

R 

R 

Taxes-Rafes 

8 762 253 

6 669 863 

Other Receivables 

- 

66 690 

Correction of Error- Note 39.9 

- 

(97 248) 


8 762 253 

6 629 305 

Less: Provision for Debl ImDairmenl 

(8 658 978) 

(6 516128) 

Total Receivables from non-exchange transactlons 

The fair value of other receivables approximate their carrying value. 

Rates debtors are payable within 30 days. This credit period granted is considered (o be consistent 
v/ith the terms used in the public sector, through eslablished practices and legislatioa Discounling 
of rates debtors are not performed in terms of GRAP 104 on (nitial recognition. 

203 275 

114176 

fRates): Aaalna 

Current (0 - 30 days) 

443 475 

104 463 

31 - 80 Days 

167 512 

103 891 

61 -90 Days 

108 701 

98 686 

+ 90 Days 

8 042 665 

6 362 822 

Total 

8 762 253 

6 669 863 

Reconclllation of Provision for Debt Imoalrment 

Balance at beginning of year 

6 515126 

6 745 342 

Contribulion to provision 

2186 414 

821 048 

Bad Debts written off against provision 

(142 565) 

(51 261) 

Reversai of provision 

- 

- 

Balance at end of year 

8 558 978 

6 515 128 

Tbe total amount of this provision is R8 558 978 and consist of; 

Taxes 

8 558 978 

6 515 128 

Other 

- 

- 

Total Provision for Debt Impairment on Trade Receivables from non-exchange transactlons 

8 558 978 

6 615128 

Aaeina of amounts oast due but not Imcalred: 

1 month past due 

- 

50 271 

2+ monlhs past due 

- 

- 


- 

50 271 


The provision for doubtful debts on debtors (loans and receivables) exlsts due to the possibility that 
not all debts wili be recovered. Loans and receivables were assessed individually and grouped 
together at the Statement of Financial Position date as finandal assets vnth similar credit risk 
characteristics and collectively assessed for impaiiment. 
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NOTES ON THE FINANCJAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

Concentrations of credit risk with respect tp trade receivables are limited due to Uie municipality’s 
large number of customers. The muntcipalit/s historical experlence in collection of trade 
receivables falls v/ithin recorded allowances. Due to these factors, management believes thal no 
additional risk beyond amounts provided for collection losses Is inherent in the municipality's trade 
receivables. 


19. OPERATING LEASE ARRANGEMENTS 


2015 2014 

R R 


19.1 The Municipality as Lessor 


20 . 

20.1 


Operating Lease Asset 


Reconciliatlon 


Balance at the beginning of the year 
Movement during the year 

Balance at the end of the year 

At the Statement of Financial Position date, v/here the municipality acts as a lessor under operating 
leases, it vrill receive operating lease Income as follows: 

Up to 1 Year 
2 to 5 Years 
More than 5 Years 

Total Operating Lease Arrangements 

This operating lease income determined from contracls Ihat have a specitic condition income. 
Property Is rent at market related tariffs vath a annual inaease of 9%. The operating lease 
agreement expires in 2026. 

BANK ACCOUNTS 

Cash and Cash Equivalents 
Current Accounts 
Cali Investments Oeposits 
Cash Floats 

Total Cash and Cash Equivalents • Assets 

The municipality has the followlng bank accounts: 

Current Accounts 


First National Bank - Account Number 534 7183 1653 (Prcmary Bank Account): 


Call Investment Deposits 

First National Bank - Account Number 620 6266 9521 (Equitable Share Account): 

First Nationai Bank - Account Number 620 6973 7173 (Leave Graluity Account): 

First National Bank - Account Number 620 7204 0565 (FM6 Account): 

First National Bank - Account Number 620 9751 5880 (Consumer Deposits Account): 
First National Bank - Account Number 620 9761 6979 {FJood Dam Kuboes Account): 
First National Bank - Account Number 620 9751 7571 (CRR Account); 

First National Bank - Account Number 621 1760 8581 (Dev. Housing Account): 

First National Bank - Account Number 743 3049 9061 (EFT/DBSA Account): 

First National Bank - Account Number 621 3757 8433 (Projecls Account): 

First National Bank - Account Number 742 7763 6667 (Assels Flnandng Account); 

First National Bank - Account Number 621 3767 7782 (Grants and Subsidies Account): 
First National Bank - Account Number 622 3714 1099 (Library Account): 

First National Bank- Account Number 622 7711 8313 (MIG Account): 

First National Bank - Account Number 624 2665 8508 (EPWP): 


8 546 11 786 


11 786 
(3 240) 

8 546 

14 753 
(2 967) 

11 786 

41 990 

38 453 

210 312 

192 594 

448 653 

608 361 

700 955 

739 408 


501 923 

269 988 

3139 377 

6 306 674 

380 

380 

3 641 680 

6 577 042 


501 923 

269 988 

601 923 

269 988 


100 034 

1 056 

492 495 

831 675 

117 336 

48 655 

152 315 

294 474 

- 

50 882 

1 537 401 

1 003 233 

25 924 

26 667 

7 530 

673 787 

21 625 

1 834 210 

455 431 

430 784 

64 649 

372 261 

111 577 

236 251 

16 215 

- 

36 844 

603 838 

3139 377 

6 306 674 
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Details of current accounts are as follov/: 


First National Bank ■ Account Number 534 7183 1653 (Primary Bank Account): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance af beginning of year 
Bank statement balance at end of year 

First National Bank ■ Account Number 620 2163 3587 (Vegetables Account): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank • Account Number 620 3227 5689 (MSP Water Meters Account): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank • Account Number 620 4518 7706 (Social/Aids Account); 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number €20 6266 9521 (Equitable Share Account); 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank • Account Number 620 6973 7173 (Leave Gratuity Account): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank ■ Account Number 620 7204 0555 (FMG Account): 

Cash book balance al beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 620 9751 5880 (Consumer Deposifs Account): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance af beginning of year 
Bank statement balance at end of year 

First National Bank • Account Number 620 9751 6979 (Flood Dam Kuboes Account): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


2015 

2014 

R 

R 

269 988 

1 039 289 

501 923 

269 988 

191 105 

987 600 

362 269 

191 105 

- 

1 605 

- 

1 605 

- 

336 901 

- 

336 901 

- 

49 669 

. 

49 689 


• 


1 056 

2117 

100 034 

1 056 

1 056 

2117 

100 034 

1 056 

831 675 

738 939 

492 495 

831 675 

831 675 

738 939 

492 495 

831 675 

48 555 

30 153 

117 336 

48 555 

48 555 

30153 

117 336 

48 555 

294 474 

289 039 

152 315 

294 474 

294 474 

289 039 

152 315 

294 474 


50 882 

236 363 

- 

60 882 

50 882 

236 363 

- 

50 882 
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First National Bank - Account Number 620 9751 7571 (CRR Account): 

Cash book balance at beginning of year 
Cash book balance al end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 621 1760 8581 (Dev. Housing Account): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank ■ Account Number 743 3049 9861 (EFT/DBSA Account): 

Cash book balance at beginning of year 
Cash book balance af end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 620 7643 7253 (Water Bulk Shand Account): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank • Account Number 621 3757 8433 (Projecfs Account); 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance al beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 742 7763 6667 (Assets Financlng Account): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 621 3757 7782 (Grants and Subsidies Accoun0: 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank ■ Account Number 622 3714 1099 (Library Account): 

Cash book balance at beginning of year 
Cash book balance al end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 622 7711 8313 (MIG Accoun^: 

Cash book balance at beginning of year 
Cash book balance at end of year 


2016 

2014 

R 

R 

1 003 233 

1 103 661 

1 637 401 

1 003 233 

1 003 233 

1 103 661 

1 537 401 

1 003 233 

25 667 

25 432 

25 924 

25 667 

25 667 

25 432 

25 924 

25 667 


573 787 

78 687 

7 530 

573 787 

573 787 

78 687 

6 699 

573 787 


337 375 


337 375 


1 834 210 

372 841 

21 625 

1 834 210 

1 834 210 

372 841 

21 625 

1 834 210 

430 784 

409 675 

455 431 

430 784 

430 784 

409 675 

455 431 

430 784 


372 261 

169 099 

64 649 

372 261 

372 261 

169 099 

64 649 

372 261 

236 251 

267 659 

111 577 

236 251 

236 251 

267 659 

111 577 

236 251 


- 

3 141 028 

16215 

- 

1 000 

3141 028 

16216 

1 000 


Bank statement balance at beginning of year 
Bank statement balance at end of year 
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2015 


R 


2014 

R 


21 . 


First National Bank - Account Number 623 7083 3115 Onfegrafed National Blecfrification): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank - Account Number 623 6607 3840 (NC Harbour Grant): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

First National Bank ■ Account Number 624 2665 8508 (EPWP): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance af end of year 

PROPERTY RATES 
Actual 

Rateable Land and Buildings 

Residential Property 

Commercial Property 

Industflai Property 

Agricultural Purposes 

State - National/ Provincial Services 

Correction of Error- Note 39.11 

Total Assessment Rates 


Rateable Land and Buildings 

Residential Property 
Commercial Property 
Industrial Property 
Agricultural Purposes 
Mines 

State - National/ Provincial Services 
Total Assessment Rates 


Valuatlons • 1 Julv2014 


Residential 

Commercial 

Light Industrial 

Agricultural/Rural 

Mines 

State 

Total Property Valuatlons 


Building 

Clause 

Vaiuation Site Valuatlon 

34 760 994 
128 000 
103 000 


34 991 994 


414 216 


- 

414 216 

- 

1 353 323 

- 

1 353 323 

603 838 


36 844 

603 838 

603 838 

. 


36 844 603 838 


8 617 666 

6 548 672 

5 877 463 

4 074118 

1 329 852 

1 210 697 

1 013 699 

934 193 

188 643 

230117 

108 009 

99 548 

■ 

(79 863) 

8 517 566 

6 468 809 


1 006 940 271 

960 967 658 

646 146 354 

743 341 185 

115568407 

103 422 043 

4 416 200 

3 857 600 

188 215210 

86 539130 

36 999 000 

- 

15593 100 

21 807 700 

1 006 940 271 

960 967 658 


Building 

Total 

Valuatlon 

Valuatlon 

611 387 360 

646148 354 

115 440 407 

115 668 407 

4 313 200 

4 416 200 

188 215 210 

188 215 210 

36 999 000 

36 999 000 

15 593 100 

16 593100 

971 948 277 

1 006 940 271 


Assessment Rates are levied on the vaiue of land and Improvemenls, vrfilch vaiuation is performed 
every 4 years. The last vaiuation came into effect on 1 July 2013. Interim valuaffons are 
processed on an annuai basis to take into account c^anges In individuai property values due to 
aiterations and subdivisions and also to accommodale growth In the rate base due moslly to private 
deveiopmenl. 
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2015 2014 

R R 

Basic Rate 

Residentiai 0.86584c/R 0.79801c/R 

Commercial and Industriai 1.14911c/R 1.05909c/R 

Government 0.86584c/R 0.79801c/R 

Agriculture 0.13293c/R 0.12252c/R 


Rates are levied annually and monthiy. Monlhly rates are payable by Ihe 7{h of the following monlh 
and annual rates are payabie before 30 September. Interest is levied at the prime rate plus 1% on 
oulstanding monthiy instalments. 


Rebates v/ere granted on land v^th buildings used solely fordvvellings purposes as foilows; 


Residentiai 
Indigents 
Pensioners 
Government - 


- The first R25 000 on the valuation is exempted. 

- The first R75 000 on the valuation is exempted. 

- 33.3% 

- 20 % 


Rebates can be defined as any income that the Municipality is entitled by law to levy, bul vvhich has 
subsequentty been forgone by v/ay of rebate or mmission. 

22. GOVERNMENT GRANTS AND SUBSIDIES 


Uncondlfionaj 


Equitabie Share 

12 817 000 

12 338 000 

Condltlopal 

20416919 

21 368 690 

Granls and Donations 

20 416 919 

20 356 690 

Gorrection of Error - Note 39. 1 1 

- 

1 010 000 

Total Government Grants and Subsidies 

33 233 919 

33 704 690 

Government Grants and Subsidies • Operating 

24 578 462 

27161 410 

Government Grants and Subsidies • Capital 

8 655 456 

6 543 280 

Total Government Grants and Subsidies 

33 233 919 

33 704 690 

Revenue recognised per vote as required by Section 123 (c) of the MFMA: 



Equitable share 

12 817 000 

12 338 000 

Executive & Council 

41 937 

79 534 

Budgets Treasury 

6 299 625 

919 602 

Corporale Services 

3 341 006 

2 411 810 

Community & Social Services 

1 076 790 

1 176 686 

Housing 

- 

8 960 315 

Sport & Recreation 

• 

3 

Waste Water Management 

2 495 286 

1 608 912 

Road Transport 

7 162 273 

5 339 010 

Water 

- 

752 739 

Electricity 

- 

118 078 

Total Government Grants and Subsidies 

33 233 919 

33 704 690 

Eouitable Share 



Opening balance 

- 

- 

Gorrection of Error 

- 

- 

Grants received 

12 817 000 

12 338 000 

Interest received 

- 

- 

Repaid to National Revenue Fund 

- 

- 

Conditions met - Operating 

(12 817 000) 

(12 338 000) 

Conditions met - Capital 

- 

- 

Conditions slill to be met 

- 

- 


The Equitable Share is the unconditlonal share of the revenue raised nalionally and Is being 
allocated in ferms of Section 214 of the Constitution (Act 108 of 1996) to the municipality by the 
National Treasury. 
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2015 

2014 

I nnai Onvernment Financial Manaaemeni Grant fFMG) 

R 

R 

Opening balance 

48 556 

- 

Correction of Error 

- 

- 

Granls received 

1 800 000 

1 650 000 

Interest received 

- 

- 

Repaid to National Revenue Fund 

- 

- 

Conditions met - Operating 

(1 743 098) 

(1 352 417) 

Conditions met - Capital 

- 

(249 027) 

Conditions still to be met 

The Financial Management Grant is paid by National Treasury lo munidpalilies to help implement 
the financtai reforms required by the Municipal Flnance Management Act (MFMA), 2003. The FMG 
Grant also pays for the cosl of the Financial Management Internship Programme (e.g. salary costs 
of the Financial Management Interns). 

105 458 

48 556 

Municloal Sv.stems Imorovement Granl INISIG) 

Opening balance 

372 261 

- 

Correction of Error 

- 


Grants received 

934 OOO 

890 000 

Interest received 

- 

• 

Repaid lo National Revenue Fund 

- 

• 

Conditions met - Operating 

(1 099 810) 

(498 551) 

Conditions met - Capital 

(164 238) 

(19 188) 

Conditions still to be met 

The Municipal Systems Improvement Grant v/as used for building In-house capacity to perform 
municipal functions and slabiiise institulional and governance systems. 

42 213 

372 261 

Municloal Infrastructure Grant (MIGl 

Opening balance 

(2101 527) 

- 

Correction of Error 

- 

• 

Grants received 

10182 OOO 

5 192 000 

Interest received 

- 

• 

Repaid to National Revenue Fund 

- 

(1 010 000) 

Conditions met • Operating 

(570) 

(364 628) 

Conditions met • Capital 

(8 066 223) 

(5 918 899) 

Conditions still to be met 

The Municipal Infrastructure Grant v/as used to upgrade infrastructure in previously disadvantaged 
areas. 

13 680 

(2 101 527) 

Intearated National Electrification Grant 

Opening balance 

- 

118 078 

Correction of Error 

- 


Granls received 

- 

“ 

Interest received 

- 


Repaid to National Revenue Fund 

- 

(118 000) 

Conditions met - Operating 

- 

(78) 

Conditions met - Capital 

■ 


Conditions stili to be met 

- 

- 


The National Electrification Granl v/as used for elecirical conneclions in previously disadvantaged 
areas. 
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22.6 LibrarvGrant 

Opening balance 
Correclion of Error 
Grants received 
Interest received 

Repaid to National Revenue Fund 
Conditions met - Operating 
Conditions met - Capita! 

Conditions stilt to be met 

The grant was used lo finance tibrary actlvHles. 

22.7 Accelerated Infraslructure Proaramme 

Opening balance 
Correction of Error 
Grants received 
interest received 

Repaid lo National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met 

The grant was used to facilitate cullural groups. 

22.8 Houslno Grant 

Opening balance 
Correction of Error 
Grants received 
Interest received 

Repaid to National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met 

The Housing grant was utilised for the development of erven and the ereclion of top structures. 

22.9 CoGTA Grant (Flood Damaqe Kuboes) 

Opening balance 
Correclion of Error 
Grants received 
interest received 

Repaid to National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met 

The grant v/as used to perform mainlenance in flood damage areas. 

22.10 CoGTA Grant fMSP Water meter) 

Opening balance 
Correclion of Error 
Grants received 
Interest received 

Repaid lo National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met 

The grant was used to instali v/ater meters. 


2016 

2014 

R 

R 

182 612 

202 298 

796 000 

693 000 

(934 383) 

(712 686) 

44 229 

182 612 


47 067 

- 

2 409 773 

403 232 

(2 409 773) 

(356166) 

47 067 

47 067 


1 831 690 

372 841 

2 068176 

10 386 677 

19 670 

32 487 

(3 897 818) 

(6 960 315) 

21 625 

1 831 690 


50 619 

185 263 

(50 619) 

(134 644) 

- 

50 619 

- 

4 587 

- 

(4 587) 

- 

- 
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2015 2014 

R R 

22.11 CoGTA Grant fSizamile Veaetable) 


Opening balance 

- 

1 583 

Correction of Eiror 

- 

■ 

Granfs received 

- 


Interest received 

- 

“ 

Repaid to National Revenue Fund 

- 

“ 

Conditions met - Operating 

- 

(1 583) 

Conditions met - Capital 

■ 


Conditions still to be met 




The granl v/as used fo eslablish vegetabte gardens. 



22.12 CoGTA Grant fWater Buik SuodIv - Ninham Shand) 



Opening balance 

- 

261 930 

Correction of Error 

- 


Grants received 

- 


interest received 

- 

" 

Repaid to National Revenue Fund 

- 

“ 

Conditions mei - Operating 

- 

(261 930) 

Conditions mei - Capital 

■ 


Conditions still to be met 


* 

The grant was used to develop water fnfrastruclure. 



22.13 CoGTA Grant fWater Bulk Infrastructure) 



Opening balance 


■ 

Correction of Error 

* 

" 

Grants received 

643 339 

- 

interest received 

- 

" 

Repaid to National Revenue Fund 

- 

• 

Conditions met - Operating 

(218 344) 

• 

Conditions met > Capital 

(424 995) 

• 

Conditions still to be met 

- 

• 

The grant was used to develop v/ater infrastruclure. 



22.14 Harbour Grant 



Opening balance 

- 

1 303 631 

Correction of Error 

- 


Grants received 

- 

- 

Interest received 

- 

“ 

Repaid to National Revenue Fund 

- 

" 

Conditions met - Operating 

- 

(1 303 631) 

Conditions met - Capital 

■ 


Conditions still to be met 

- 

- 

The grant v/as used to upgrade the Port Nollolh harbour. 



22.1.6 Namakwa District Municioalitv Grant 



Opening balance 

- 

- 

Correction of Error 

- 

" 

Grants received 

97 610 

574 001 

interest received 

- 

" 

Repaid (o National Revenue Fund 

- 

" 

Conditions met - Operating 

(97 552) 

(574 OOI) 

Conditions met - Capital 

■ 


Conditions still to be met 

58 

- 


The granl was used for various projects identified by Namakv/a Disbict Munidpality. 
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22.16 Ds Beers 

Opening balance 
Correclion of Error 
Granis received 
interest received 

Repaid to National Revenue Fund 
Conditions met - Operaling 
Conditions mei - Capital 

Conditions still to be met 

The grant was used for various projects identified by De Beers. 

22.17 Atexcor Culfest Grant 

Opening balance 
Correcfion of Error 
Grants received 
Interest received 

Repaid to National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met 

The grant was used for heritage activities. 

22.18 Expanded Public Works Prooramme 

Opening balance 
Correction of Error 
Grants received 
Interest received 

Repaid (o National Revenue Fund 
Conditions met • Operating 
Conditions met • Capital 

Conditions still to be met 

The grant v/as used for job creallon. 

22.19 Totat Grants 

Opening balance 
Correction of Error 
Grants received 
Interest received 

Repaid to National Revenue Fund 
Conditions met - Operating 
Conditions met - Capital 

Conditions still to be met/(Grant expenditure to be recovered) 
Disciosed as follows: 

Unspent Conditional Government Grants and Receipls 
Unpaid Conditional Government Grants and Receipls 

Total 

23. PUBLIC CONTRIBUTIONS AND DONATIONS 

Donalions 

Total Public Contributlons and Donatlons 


2016 

2014 

R 

R 

698 

698 

(698) 

- 

- 

698 


165 000 

- 

165 000 

- 


345 640 

- 

1 000 000 

1 000 000 

(1 308 796) 

(654 360) 

36 844 

345 640 


777 616 

2 450 908 

32 912 897 

33 126 910 

19 579 

32 487 

- 

(1 128 000) 

(24 578 462) 

(27 161 410) 

(8 655 456) 

(6 543 280) 

476172 

777 616 


476 173 

2 879 143 
(2 101 527) 

476 173 

777 616 


803 655 

240 473 

803 655 

240 473 
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2015 

2014 

SERVICE CHARGES 

R 

R 

Electricity 

8 744 256 

7 928 736 

Water 

5 945 644 

5 366 852 

Refuse Removal 

3 062 925 

2 526 976 

Sewerage and Sanitation Charges 

2 662 265 

2188 490 

Correction of Error - Nole 39, 1 1 

- 

(395 477) 

Total Service Charges 

20 415 091 

17 615 577 

RENTAL OF FACILITIES AND EQUIPMENT 

Rental of facitities 

330 518 

483 863 

Renlal of equipment 

31 514 

2 160 

Olher rentals 

1 423 243 

1 439 341 

Correction of Error - Note 39.1 1 

- 

(1 1 064) 

Tofal Renfal of Facllltfes and Equipment 

1 785 275 

1 914 300 

INTEREST EARNED - EXTERNAL INVESTMENTS 

Bank 

325 454 

359 693 

Total interest Earned - External Investments 

325 454 

359 693 

INTEREST EARNED - OUTSTANDING RECEIVABLES 

Long-term Recelvables 

258 

256 

Trade Recelvables 

1 839 950 

1 734 883 

Total interest Earned • Outstanding Recelvables 

1 840 208 

1 735 139 

OTHERINCOME 

Chrlstmas Lights Festival 

47 700 

400 860 

Commisslon 

15 504 

17 320 

Grave Lots 

8 461 

6 990 

Grazing Fees 

234 779 

201 357 

Insurance claims 

44 931 

51 934 

Lost Books 

73 

675 

Other 

655 222 

297 604 

Photostats 

. 7 086 

15 307 

Posters 

2 700 

2 050 

Search Fees 

14 646 

4 783 

Surplus Cash 

(20) 

4 

Survey Costs 

- 

9 571 

Correction of Error - Note 39.1 1 

- 

(141 416) 

Total Other Income 

1 031 081 

866 938 

EMPLOYEE RELATED COSTS 

Employee Related Costs - Salades and Wages 

12 510138 

12 291 299 

Employee Related Costs - Contributions for Medlcal Aids 

449 958 

429 438 

Employee Related Costs - Contributions for UIF and Pensions 

1 834 087 

1 692 514 

Travel, Motor Car, Accommodation, Subsislence and Other Allov/ances 

958 609 

593 667 

Housing Benefiis and Allovvances 

89 966 

93 753 

Overtime Payments 

829 824 

812 811 

Bonuses 

990 181 

846 502 

Provision for leave 

216 378 

234 284 

Contribufion (o provision - Long Service Awards - Note 5 

86 815 

85 956 

Conlribulion to provision - Post Retirement Medlcal - Nole 5 

42 350 

42 328 

Correction of Error 39.1 1 

- 

8 230 


18 008 306 

17130 781 

Less: Emolovee Costs atlocaled elsewhere 

- 

- 

Total Employee Related Costs 

18 008 306 

17130 781 


KEY MANAGEMENT PERSONNEL 
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Key management personnel are all appointed on 5-year fixed contrads. There are no post- 
employment or termination benefits payable (o Ihem al the end of the conlracl periods. 


2015 2014 

R R 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 


Remuneration of the Municipal Manager - Mrs D Farmer 


Annual Remuneration 




398 102 

372 789 

Travelling Allowance 




122 195 

112 694 

Other Allowances 




111 984 

116 835 

Bonus 




33 175 

31 066 

Back pay 




- 

4 309 

Contributions fo UIF, Medical and Pension Funds 




51 906 

37 284 

Total 




717 362 

674 877 

REMUNERATION OF COUNCILLORS 






AM Jansen - Mayor 




624 332 

624 332 

LR Ambrosini - Councillor 




193 734 

193 734 

G Beukes - Councillor 




193 734 

193 734 

CF Richter - Councillor 




193 734 

193 734 

E Hausiku - Councillor 




193 734 

193 734 

WJP Links - Councillor 




193 734 

193 734 

T Sv;artbooi - Councillor 




193 734 

193 734 

J Prelorius - Councillor 




- 

151 140 

R Jonker - Councillor 




193 734 

32 289 

Total Councillors' Remuneration 




1 980 470 

1 970 165 

Remuneration pald to Councillors can be summarised as follow: 







Travel 

Other 




Salary 

Allowance 

Allowances 

Contributions 

Total 

Mayor 

453 345 

151 115 

19 872 

. 

624 332 

Councillors 

952 028 

317 338 

86 772 

- 

1 356 138 

Total Councillors' Remuneration 

1 405 373 

468 453 

106 644 

. 

1 980 470 


Certlflcatlon by the Municipal Manager 

i certily that the remuneration of Councillors and In-kind benefits are vvilhin Ihe upper limits of the 
framework envlsaged in Section219oftheConslitullon, readvvHh the Remuneralion of Public 
Officer Bearers Act and the Minister’ of Provinclal and Local Govemmenl’s delermination in 
accordance with this Act. 


Signed: Municipal Manager 


31. DEBT IMPAIRMENT 


Receivables from exchange transaclions - Note 17 

3 432 998 

3 769 463 

Receivables from non-exchange transactlons - Note 18 

2 186 414 

821 048 


5 619 413 

4 590 511 

Less: VAT Portion on Debt ImDairmenl 

(421 596) 

(412 822) 

Total Debt Impairment 

5197 816 

4177 689 

DEPRECIATION AND AMORTISATION 

Properly, plant and equipmenl 

4 345 560 

4 448 879 

Intangible assets 

90 229 

77 306 

Investment property carried al cosl 

3 454 

3 455 

Correction ofError- Note 39.11 

- 

871 387 

Total Depreciation and Amortisation 

4 439 242 

5 401 026 
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2015 2014 

R R 

33. FINANCE COSTS 


Long-term Liabilities 

177 401 

322 025 

Non-currenl Provisions 

670 355 

361 429 

Non-current Employee Benefifs 

274 025 

256 993 

Creditors 

12 760 

6 331 

Total FInance Costs 

1 134 542 

946 778 

BULKPURCHASES 

Electricily 

9 222 001 

8 209 621 

Waler 

1 199121 

1 211 376 

Total Bulk Purchases 

OTHER OPERATING GRANT EXPENDITURE 

10 421 122 

9 420 897 

Operating Grant Expendilure per Vote 

Execulive & Council 

7 677 

95 194 

Budget & Treasury 

6 364 220 

1 820 559 

Corporale Services 

2 107 598 

2 791 556 

Communily & Social Services 

2 677 481 

721 929 

Housing 

- 

8 960 315 

Road Transport 

- 

654 360 

Water 

1 017 685 

1 717 329 

Electricily 

403 602 

437 653 

Total Operating Grant Expendilure 

12 678163 

17198 795 

GENERAL EXPENSES 

Adveiilslng 

21 676 

53 940 

Audit Fees 

1 693 404 

1 948 912 

Bank Charges 

84 989 

79 476 

Christmas Lfghts Festival 

453 679 

784 717 

Cleaning Materials 

44 149 

76 292 

Computer Llcences 

312 638 

353 393 

Congress/Deputation Costs 

• 

4 000 

Entertainment 

20 390 

38 443 

Envlronmental Electricity Levy 

254 532 

291 447 

Fire Extinguishing Materials 

1 558 

- 

Fuel Vehicles 

656 786 

726 750 

Insurance 

674 417 

549 294 

Legal Fees 

109 027 

222 190 

Membershipand Subscriptions 

620 674 

463 012 

New Connections 

22 528 

27 963 

Printing and Stationary 

74 352 

77 735 

Public Transport 

3 044 

7 300 

Rallage 

21 978 

29 575 

Renlal 

182 721 

283 983 

Telephone and Postage 

333 780 

372 900 

Travelling and Subsislence 

382 761 

430 699 

Website 

21 767 

9 246 

Olher 

462 419 

339136 

Correction of Error - Nole 39.1 1 

- 

123 898 

Total General Expenses 

6 353 270 

7 294 302 

GAINS/(LOSS) ON SALE OF ASSETS 

Property, plant and equipmenl 

(47 201) 

109 363 

Total Gain/ (Loss) on Saté of Assets 

(47 201) 

109 363 
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38. 


39. 


39.1 


39.2 


39.3 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


(IMPAIRMENT LOSS)/ REVERSAL OF IMPAIRMENT LOSS 
Propetly, Plant and Equipment 

Obsolete Property, Plant and Equipment with no economie value. 

Total (Impairment Loss)/ Reversal of Impairment Loss 

CORRECTION OF ERROR IN TERMS OF GRAP 3 

The following adjusfments vvere made io amounts previously reported In the annual financtal 
statements of the Municipality arisingfrom the Implementation of GRAP; 

Payables from Exchange Transactlons 
Balance previously reported 
Retentions recognised incorrectly in prior years - Note 8 
Correefion of Unidentified Deposits - Note 8 
Back pay not recorded tn prior year - Note 8 
Trade Payables recognised incorrectly in prior years - Note 8 
Other Creditors not recognised in prior year - Note 8 

Restated Balance 

Correclion of Other Creditors. Suspense Accounts and Deposils: Other. 

Unpaid Conditional Government Grants and Receipts 
Balance previously reported 
MIG Grantvrithheld in 2013/2014 - Note 9 
Restated Balance 

MIG Grant vvithheld in 2013/2014 and off-set agalnst Equilable Share payment by National 
Treasury. 

Taxes 

Balance previously reported 

Correction of VAT Control Account - Note 10.2 

Restated Balance 


2015 

2014 

R 

R 

(329 964) 

- 

(329 964) 

- 


- 

6 001 241 

- 

(144 748) 

- 

(20 260) 

- 

8 230 

- 

(114 967) 

- 

205 924 


5 935 419 


- 

1 091 527 

- 

1 010 000 


2101 627 


- 

256 578 

• 

(80 522) 

- 

176 055 


Correction ofVAT Control Accounts. 
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2015 2014 

R R 

Property, Plant and Equipment 
Balance prevlously reported 
Cosl 

Land and Buildings recognised incorreclly in prior years - Nole 12 
Other Assels recognised incorrectly In prior years - Nole 12 
Land not prevlously recognised - Nofe 12 

Accumulaled Depreciation and Impalrment Losses - (1 352 738) 

Community Assets - Accumulated Depiecialion recognised incorrectly in 2013/2014 - Note 
12 

Housing Rental Stock Assets - Accumulaled Oepreciafion recognised incorrectly In 
2013/2014 -Nofe 12 

infrastructure Assets - Accumulated Depredalion recognised incorredly In 2013/2014 - 
Note 12 

Infrastructure Assels - Accumulated Depreciation recognised incorrectly In periods before 
1 July 2013 -Note 12 

Land and Buildings - Accumulated Depreciation recognised incorrectly in 2013/2014 - Note 
12 

Land and Buildings - Accumulaled Depreciation recognised incorrectly in periods before 1 
July 2013 -Note 12 

Lease Assets - Accumulated Depreciation recognised incorrectly In 2013/2014 - Note 
12 

Other Assets -Accumulaled Depreciation recognised incorrectly in 2013/2014 - Note 12 
Other Assets - Accumulated Depreciation recognised incorreclly in periods before 1 July 
2013 -Nole 12 


Restated Balance ■ 122113 503 


Correcfion of prior years' differences betv/een Asset Register and General Ledger accounts. 

Invesfment Property 

Balance prevlously reported 
Oost 

inveslment Properties recognised incorreclly in prior years - Note 13 

Accumulated Depreciation and Impairment Losses 

Accumulaled Depreciation recognised incorreclly in 2013/2014 - Note 13 


Restated Balance 


Correction of prior years' differences betv/een Asset Register and Genera! Ledger accounts. 

intangible Assets 

Balance prevlously reported 

Accumulated Amortisation and Impairment Losses 

Accumulaled Amortisation recognised incorrecily in 2013/2014 - Note 14 
Accumulated Amortisation recognised incorrectly in periods before 1 July 2013 - Note 14 


Restated Balance - 376 625 


423 302 
(47 777} 


- 

(8 470) 

- 

(39 307) 


47 481 717 
(1 003 700) 


- 

(1 003 700) 

■ 

(309) 

- 

(309) 


46 477 708 


- 

(46 587) 

- 

(576) 

- 

(719 402) 

- 

(477 450) 

- 

(19159) 

- 

(779) 

- 

(31 303) 

- 

(45 581) 

- 

(11 903) 


110 409 348 


13 056 893 


. 

(40 900) 

- 

263 

- 

13 097 530 


Correction of prior years' differences between Asset Register and General Ledger accounts. 
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2016 

R 

39.7 Inventory 

Balance previously reported 

Correction of differences identified during stock count in 2013/2014 - Note 16 
Restated Balance 


Correction of inventory write-offs in prior year. 


39.8 


Receivables from Exchange Transactions 
Balance previously reported 


Correction of Debfors: 
Correction of Debtors: 
Correction of Debtors: 
Correction of Debtors: 
Correction of Debtors: 
Correction of Debtors: 


Eiectricity Accounts - Note 17 
Water Accounts - Note 17 
Housing Accounts - Note 17 
Refuse Accounts - Note 17 
Sewerage Accounts - Note 17 
Other Arrears Accounts - Note 17 


Restated Balance 


Correction of Consumer accounts. 

39.9 Receivables from Non-Exchange Transactions 

Balance previously reported 

Correction of Debtors: Rates Accounts - Note 18 

Correction of Sundry Debtors - Note 1 8 

Restated Balance 

Correction of Consumer accounts and Provislon for Debl Impairment. 

39.10 Accumulated SurpIus/fDeficIt) • 1 July 2013 

Relenlions recognised incorreclly in prior years - Note 39.1 

Land and Buildings recognised incorrectly in prior years - Note 39.3 

Land not previously recognised - Note 39.3 

Other Assets recognised incomectly in prior years - Note 39.3 

Infrastructure Assets - Accumulated Depreciatlon recognised incorreclly In prior years - Note 
39.3 

Land and Buildings - Accumufaled Depreciation recognised incorreclly in prior years • Note 
39.3 

Lease Assets - Accumulated Depreciation recognised incoirecHy in prior years - Note 39.3 
Other Assels - Accumulated Deprecialion recognised incorreclly in prior years - Note 39.3 
Inveslment Properties recognised incorreclly in prior years - Note 39.5 

intangible Assets - Accumulated Amortisation recognised incorrectly in prior years - Note 39.5 
Correction of Sundry Debtors - Note 39.9 
Correction of VAT Contrei Account - Note 39.2 

Total 


2014 

R 

148 607 
(32 941) 

116 666 


1 385 237 
(145 979) 
(89 799) 
(11 064) 
(75 782) 
(83 916) 
(161 676) 


817 020 


211 425 
(79 863) 
(17 385) 

114176 


144 748 
(40 900) 
13 097 530 
263 

(477 450) 

(779) 

(11 903) 
(1 003 700) 

(39 307) 
(17 385) 
(80 522) 


11 570 596 
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2015 2014 

R' R 

39.11 Changes to Statement of Financial Performance 


Movement on operatmg account as a result of GRAP standards not Impleniented In prior years: 



Note 

Balance 

previously 

reported 

Adjustments 

Resfated 

Balance 

Revenue 

Property laxes 

39.9 

6 548 672 

(79 863) 

6 468 809 

Government Grants and Subsidies 

39.2 

32 694 690 

1 010 000 

33 704 690 

Public Contributions and Donations 


240 473 

- 

240 473 

Fines 


8 347 

- 

8 347 

Actuariai Gains 


6156 

- 

6156 

Property Rates - penalties imposed and colleclion charges 


767 704 

- 

757 704 

Service Charges 

39.8 

18 011 054 

(395 477) 

17615577 

Rental of Facilities and Equipment 

39.8 

1 925 364 

(11 064) 

1 914 300 

interest Earned - external investments 


359 693 

- 

359 693 

Interest Earned - outstanding receivables 


1 735139 

- 

1 735139 

Licences and Permiis 


27 702 

- 

27 702 

income for Agency Services 


383 514 

- 

383 514 

Other Income 

39.2 & 39.8 

1 008 354 

(141 416) 

866 938 

Sale of Asset 


109 363 

- 

109 363 


Totat 


63 816 224 

Balance 

previously 

382180 

64 198 404 

Restated 

Expenditure 

Note 

reported 

Adjustments 

Balance 

Employee related costs 

39.1 

(17122 651) 

(8 230) 

(17130 781) 

Remuneration of Counclilors 


(1 970165) 

- 

(1 970 185) 

Debt Impalrment 


(4 177 689) 

- 

(4 177 689) 

Depreclation and Amortisation 

39.4. 39.5 & 39.6 

(4 529 640) 

(871 387) 

(5 401 026) 

Repairs and Maintenance 


(1 300 317) 

- 

(1 300 317) 

Unamortised Discount - Interest 


(60 333) 

- 

(60 333) 

Actuariai Losses 


(20 478) 

- 

(20 478) 

Finance Costs 


(946 778) 

- 

(946 778) 

Bulk Purchases 


(9 420 897) 

- 

(9 420 897) 

Contracled Services 


(490 946) 

- 

(490 946) 

Grants and Subsidies Pald 


(5 000) 

- 

(5 000) 

Other Operaling Grant Expenditure 


(17 198 795) 

- 

(17198 795) 

General Expenses 

39.1 

(7 170 404) 

(123 898) 

(7 294 302) 

Total 


(64 413 994) 

(1 003 614) 

(65 417 507) 

Net Surplus/(Deficit) for the year 


(597 769) 

(621 334) 

(1 219 103) 
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42. 


43. 


NOTËS ON THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2015 


RECONCILIATION BETWEEN NET SURPLUS/{DEFICIT) FOR THE YEAR AND CASH 
GENERATED/(ABSORBED) BYOPERATIONS 

Surplus/(Deficil) for the year 
Adiustments for: 

Depreclationand amortisafion 

Loss/(Gain) on disposat of property, plant and equlpmenl 
Impairment Loss/{Reversal of Impairment Loss) 

Public Contributions and Donations 

Government Grants and Subsidies received 

Government Grants and Subsidies recognised as revenue 

Government Grants repaid to National Revenue Fund 

Contribution to provisions - Non-Current Provisions 

Contribution from/lo provisions - Currenl Employee Benefils 

Contribution from/to provisions - Non-Currenl Employee Benefits 

Contribution from/to provisions - Non-Currenl Employee Benefits - Aciuarfal losses 

Contribution from/to provisions - Non-Currenl Employee Benefits - Acluarial gains 

Contribution to provisions - Bad debt 

Bad debts written off 

Unamortised Discounts - Interest Pald 

Operaling lease Income accrued 

Operaling Surplus/{Deflcil) before changes in v/orking capita! 

Changes in v/orking capita! 

lncrease/(Decr6ase) In Consumer Deposits 
lncrease/(Decrease) In Trade and Other Payabtes 
lncrease/(Decreas6) In Taxes 
(lncrease)/Dscrease In Inventory 

(Increasej/Decrease In Trade Receivables from exchange Iransactions 
(Increasej/Decrease In Other Receivables from non-exchange Iransactions 

Cash gdnerated/(absorbed) by operatlons 
CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included In the cash flow statement comprise the follov/ing: 

Current Accounts - Note 20 
Call Investments Deposits - Note 20 
Cash Floats • Note 20 

Total cash and cash equivalents 

RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 

Cash and Cash Equivalents - Note 41 
Less: 

Unspent Commilted Conditiona! Grants - Note 9 
Cash Portlon of Housing Development Fund - Note 2 

Net cash resources available for internat distribution 
Allocated to: 

Capital Replacement Reserve 
Resources available for working Capital requirements 

UTILiSATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term Liabilities - Note 3 

Used to finance property, plant and equipmenl - at cosl 


Cash set aside for the repayment of long-term liabilities 
Cash invested for repayment of long-term liabilities 


2015 

2014 

R 

R 


8 748170 

(1 219 103) 

4 439 242 

4 529 922 

8170 

(109 363) 

358 455 

- 

(803 655) 

- 

32 932 476 

33 159 397 

(33 233 919) 

(32 694 690) 

- 

(1 128 000) 

670 355 

361 429 

46 948 

176 439 

167135 

188 416 

- 

20 478 

(940 486) 

(6156) 

5 619 413 

4 590 511 

(1 511 261) 

(1 419 485) 

29131 

60 333 

3 240 

2 967 

16 630 415 

6 513 094 

(7 840 215) 

(1 506 061) 

42 520 

57 048 

(1 458 522) 

(1 877 311) 

188 849 

2 127 639 

(13 562) 

(20 358) 

(4 448 552) 

(1 456 480) 

(2132 948) 

(337 699) 

8 690 200 

5 007 033 


SOI 923 

269 988 

3139 377 

6 306 674 

380 

380 

3 641 680 

6 677 042 


3 641 680 6 577 042 


(476173) 

(3 512 850) 

(476173) 

(2 879143) 
(633 707) 

3165 508 

3 064192 

(1 537 401) 

(1 003 233) 

1 628106 

2 060 959 

1 005 030 
(1 005 030) 

2138 841 
(2138 841) 

' 

- 


Long-term liabilities have been ulilized in accordance wlh the Munidpal Finance Management Act. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
44. BUDGET COMPARISONS 

2015 , 2015 2015 2016 



Actuaf 

Final Budget 

Variance 

Variance 


R 

R 

R 

% 

Operational Budget by Standard Classificatlon 

Revenue - Standard 

Governance and Administration 

Executive and council 

1 040 634 

1 499 898 

(459 264) 

-30.62% 

Budget and Treasury Office 

15 218146 

15 906 591 

(688 445) 

^.33% 

Corporale Services 

19 950188 

20 023 747 

(73 560) 

-0.37% 

Community and Public Safety 

Community and Social Services 

1 391 436 

1 287 858 

103 578 

8.04% 

Sport and Recrealion 

1 194 585 

1 658 132 

(463 547) 

-27.96% 

Public Safety 

- 

- 

- 


Housing 

14 797 

16 000 

(1 203) 

-7.52% 

Health 

(3 395) 

(3100) 

(295) 

9.51% 

Economie and Environmental Services 

Planning and Development 

- 

- 

- 


Road Transport 

7 243 203 

5109 751 

2133 452 

41.75% 

Environmental Protection 

- 

- 

- 


Trading Services 

Electricily 

9 079 680 

10 568 457 

(1 488 777) 

-14.09% 

Water 

6 973 756 

8 062 535 

(2 088 779) 

-25.91% 

Waste Water Management 

5 342 371 

3179 777 

2 162 594 

68.01% 

Waste Management 

2 915 629 

3 245 059 

(329 430) 

-10.15% 

Olher 

- 

* 

* 


Totai Revenue 

69 361 030 

70 554 706 

(1 193 676) 

-1.69% 


2015 

2015 

2015 

2016 


Actual 

Budget 

Variance 

Variance 


R 

R 

R 

% 

Exoenditure • Standard 

Governance and Administration 

Executive and council 

(5 666 495) 

(5 848 253) 

181 758 

-3.11% 

Budget and Treasury Office 

(8 730 422) 

(11 435 471) 

2 705 049 

■23.85% 

Corporale Services 

(11 611 777) 

(12 267 729) 

655 952 

■5.35% 

Community and Public Safety 

Community and Sodal Services 

(3 425175) 

(3 390 232) 

(34 943) 

1.03% 

Sport and Recrealion 

(2 590 641) 

(2 762 659) 

172 018 

-6.23% 

Public Safety 

(59 906) 

(48 819) 

(11 087) 

22.71% 

Housing 

1 595 645 

(54 400) 

1 650 045 

-3033.17% 

Health 

(65 120) 

(61 824) 

(3 296) 

5.33% 

Economie and Environmental Services 

Planning and Development 

- 

- 

- 


Road Transport 

(6 550 520) 

(5 429 466) 

(121 054) 

2.23% 

Environmental Protection 

- 

- 

- 


Trading Services 

Eiectricily 

(12 367 659) 

(11 830 572) 

(537 087) 

4.54% 

Water 

(5 802 003) 

(3 062 941) 

(2 739 062) 

89.43% 

Waste Water Management 

(3 007 909) 

(1 957 935) 

(1 049 974) 

53.63% 

V\faste Management 

(3 330 878) 

(2 006 429) 

(1 324 449) 

66.01% 

Olher 

- 

- 

- 


Total Expenditure 

(60 612 859) 

(60 156 730) 

(456129) 

0.76% 

Surplus/(Deficit} for the year 

8 748 170 

10 397 976 

(1 649 805} 

-16.87% 


Details of materlal varlances 


Refér to note 45 for explanalions. 
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44.2 


44.3 



2015 

2015 

2015 

2015 


Actual 

Budget 

Varlance 

Variance 


R 

R 

R 

% 

Capital Expenditure by Standard CiassificaUon 

Govemance and Administration 

Executive and council 

21 097 

- 

21 097 


Budget and Treasury Office 

17 308 

30 000 

(12 692) 

-12.31% 

Corporale Services 

324 864 

6 000 

319 864 

6397.29% 

Communityand Public Safely 

Community and Social Services 

142 406 

- 

142 406 


Sport and Recreation 

Public Safety 

145 146 

50 OOO 

95 146 

190.29% 

Housing 

- 

6 000 

(5 000) 

-100.00% 

Health 

- 

- 

- 


Economie and Environmental Services 

Planning and Development 

- 

- 

- 


Road Transport 

7 007 773 

7 197 000 

(189 227) 

-2.63% 

Environmental Proleclion 

- 

- 

- 


Trading Services 

Electricity 

- 

155 000 

(155 000) 

-100.00% 

Water 

577 292 

9 841 000 

(9 263 708) 

-94.13% 

Waste Water Management 

2 606 574 

2 849198 

(242 624) 

-8.52% 

Waste Management 

- 

- 

- 


Other 

- 

- 

- 


Total Capital Expenditure 

10 842 460 

20 132198 

{9 289 738} 

-46.14% 


Details of materlal varlances 


Refer to note 45 for explanations. 
Operatlonal Budget by Munlclpal Vote 
Revenue • Vote 


Execullve and Council 1 040 634 1 499 898 (459 264) -31 .65% 


Council General Expenses 

Municipai Manager 

998 698 
41 937 

1 457 898 
42 000 

(459 200) 
(63) 

-31.60% 

-0.15% 

Administration: Corporale 

21 021 069 

20 210 686 

810 382 

237.75% 

Administration. 

19436 643 

19 056 604 

379 938 

1.99% 

Health Services 

(3 395) 

(3100) 

(295) 

9.51% 

Library 

1 063 527 

992 860 

70 667 

7.12% 

Offices 

524 394 

164 322 

360 072 

219.13% 

Administration: Community 

327 594 

1 099 661 

(772 067) 

-116.19% 

Propertjes 

(10 749) 

802 821 

(813 570) 

-101.34% 

Commonage 

336 093 

288 372 

47 721 

16.55% 

Cemetery 

6 837 

10218 

(3 381) 

-33.09% 

Housing Scheme 4 

- 

- 

- 


Housing Scheme 5 

14 797 

16 000 

(1 203) 

-7.52% 

Fire Brigade 

- 

- 

- 


Workshop 

(19 384) 

(17 750) 

(1 634) 

9.21% 

Administration: Sport & Recreation 

1 179 564 

1 654 540 

(474 976) 

154.38% 

Beaches 

- 

370 

(370) 

-100.00% 

Caravan Park 

1 182 407 

1 643 162 

(460 755) 

-28.04% 

Community Gym 

9 689 

7 500 

2 189 

29.18% 

Museum 

(15 021) 

(3 592) 

(11 429) 

318.18% 

Recreational Park 

2 489 

7100 

(4 611) 

-64.94% 

Financial Services 

15 218 146 

15 906 591 

(688 445) 

-9.12% 

Administration 

6 703 256 

7 211 068 

(507 812) 

-7.04% 

Assessment Rales 

8 514 889 

8 695 523 

(180 634) 

-2.08% 
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Infraslnjcture 


NOTES ON THE FINANCJAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2015 

30 574 023 30183 329 390 694 


Eleclricity Service 
Refuse Removai 
Roads & Storm water 
Sevverage Service 
Sport Gfound 
Vehicle Testing 
Water Service 


Properties 
Commonage 
Cemetery 
Housing Scheme 4 
Housing Scheme 5 
Flre Brigade 
Workshop 


Total Experiditure 
Surplus/(Deficit} for the year 


9 079 680 
2 915629 
7 216 038 
5 342 371 

46 549 
5 973 756 


10 568 457 
3 245 059 
5101 701 
3 179 777 

25 800 
8 062 535 


(1 488 777) 
(329 430) 
2 114 337 
2 162 594 

20 749 
(2 088 779) 


(60 612 859} (60156 730) 


(456 129) 


8 748 170 


10 397 976 


(1 649 805) 


139.73% 


-14.09% 

-10.15% 

41.44% 

68 . 01 % 

80.42% 

-25.91% 






Total Revenue 

69 361 030 

70 564 706 

(1 193 676) 

374.90% 


2015 

2015 

2015 

2015 


Actual 

Budget 

Varlance 

Variatice 


R 

R 

R 

% 

ExDenditure-Vote 





Executive and Council 

(5 666 495) 

(5 848 253) 

181 758 

-8.58% 

Council Genera! Expenses 

(4 227 635) 

(4 304 629) 

76 994 

-1.79% 

Municipai Manager 

(1 438 859) 

(1 543 624) 

104 765 

-6.79% 

Administralion: Corporale 

(3 891 646) 

(3 910 780) 

19134 

-1.93% 

Adminislration. 

- 

- 

- 


Health Services 

(65 120) 

(61 824) 

(3 296) 

5.33% 

Library 

(3 344 858) 

(3 326 482) 

(18 376) 

0.55% 

Offices 

(481 668) 

(522 474) 

40 806 

-7.81% 

Adminislration: Community 

(1 012 128) 

(1 508 657) 

498 529 

-5848.99% 


(1 094 326) 

(247 666) 

(846 681) 

341.86% 

(18 041) 

(15 000) 

(3 041) 

20.27% 

(29 001) 

(27 250) 

(1 751) 

6.42% 

1 624 580 

(27 200) 

1 651 780 

-6072.72% 

(28 934) 

(27 200) 

(1 734) 

6.38% 

(59 906) 

(48 819) 

(11 087) 

22.71% 

(1 406 499) 

(1 115 623) 

(290 976) 

26.06% 


Administralion: Sport & Recreation 

(2 612 446) 

(2 761 789) 

149 343 

167.14% 

Beaches 

(80 559) 

(27 200) 

(53 359) 

196.17% 

Caravan Park 

(2 279 308) 

(2 119661) 

(159 647) 

7.53% 

Community Gym 

(193 750) 

(189 316) 

(4 434) 

2.34% 

Museum 

(33 275) 

(21 500) 

(11 775) 

54.77% 

Recreatlonal Park 

(25 554) 

(404112) 

378 559 

-93.68% 

Financial Services 

(18 766 205) 

(22 933 061) 

4 166 856 

-61.27% 

Adminislration 

(16 230 504) 

(17 256 952) 

1 026 448 

•5.95% 

Assessmenl Rates 

(2 535 701) 

(5 676109) 

3140 408 

-55.33% 

Infrastructure 

(28 663 940) 

(23 194 190) 

(5 469 750) 

147.23% 

Eleclricity Service 

(12 367 659) 

(11 830 672) 

(637 087) 

4.54% 

Refuse Remova! 

(3 330 878) 

(2 006 429) 

(1 324 449) 

68.01% 

Roads & Storm water 

(3 863 254) 

(3 985 240) 

121 986 

-3.06% 

Sevverage Service 

(3 007 909) 

(1 957 935) 

(1 049 974) 

53.63% 

Sport Ground 

(11 470) 

(22 370) 

10 900 

^8.72% 

Vehicle Testing 

(280 767) 

(328 703) 

47 936 

-14.58% 

Water Service 

(5 802 003} 

(3 062 941) 

(2 739 062) 

89.43% 


-5406.40% 

■15.87% 


Details of material variances 


Refer to nole 45 for expianations. 
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2015 2015 2015 2015 

Actuai Budget Varlance Variance 

R R R % 

44.4 Capital Expenditure by Municipal Vote 


Execulive and Council 

21 097 

- 

21 097 

- 

Council General Expenses 

21 097 

- 

21 097 


Municipal Manager 

- 

- 

- 


Administration: Corporate 

467 271 

35 000 

432 271 

828.18% 

Administration 

324 864 

35 000 

289 864 

828.18% 

Health Sen/ices 

- 

- 

- 


Library 

142 406 

- 

142 406 


Offices 

- 

- 

- 


Administration; Community 

- 

15 000 

(15 000) 

-200.00% 

Properties 

- 

- 

- 


Commonage 

- 

- 

- 


Cemetery 

- 

- 

- 


Housing Scheme 4 

- 

6 000 

(5 000) 

-100.00% 

Housing Scheme 5 

- 

- 

- 


Fire Brigade 

- 

- 

- 


Workshop 

- 

10 000 

(10 000) 

-100.00% 

Administration: Sport & Recrealion 

145 146 

50 000 

95146 

122.55% 

Beaches 

Caravan Park 

145 146 

45 000 

100 146 

222.55% 

Community Gym 

- 

- 

- 


Museum 

- 

- 

* 


Recreational Park 

- 

6 000 

(6 000) 

-100.00% 

Financial Services 

17 308 

- 

17 308 

100.00% 

Administration. 

17 308 

- 

17 308 

100.00% 

Assessment Rates 

- 

- 

- 


Infrastructure 

10 191 639 

20 032198 

(9 840 659) 

•199.25% 

Electricity Service 

12 959 

155 000 

(142 041) 

-91.64% 

Refuse Remova! 

- 

- 

- 


Roads & Storm water 

7118 273 

7187 000 

(68 727) 

-0.96% 

Sev/erage Service 

2 496 074 

2 849198 

(353 124) 

-12.39% 

Sport Ground 

- 

- 

- 


Vehicle Testing 

- 

- 

- 


Water Service 

564 332 

9 841 000 

(9 276 668) 

-94.27% 

Total Capital Expenditure 

10 842 460 

20132198 

(9 289 738) 

-46.14% 


Details of materlal varlances 


Refer lo nole 45 for explanalions. 

45. BUDGET INFORMATION 

45.1 Explanatlon of varlances between approved and flnal budget amounts 

The reasons for the varlances between the approved and final budgets are mainly due to 
virements, and the negative effect of the abnormal high electricity and solid waste tariff increases 
on consiimer deblors, the decrease in the Capital expenditure, and the reprioritising of capita! 
projects, with the corresponding changes to funding sources. 

Explanatlon of varlances greater than 5%: Flnal Budget and Actuai Amounts 

Statement of Financial Position 

45.2.1 Current Assets 


Cali Investment Deposits 
Spending of prior year Unspent Grants. 

Consumer Deblors 
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Incorrect Budgeting 

Olher Debtors 
Incorrect Budgeting 

Current Portion of long-term receivables 

No provision for Current portion of long-term receivables in budget 

45.2.2 Non-Current Assets 
Long-term receivables 

No provision for Current portion of long-term receiVaö/es in budget 

intangible Assets 
Incorrect Budgeting 

45.2.3 Current LIabilltles 
Borrowing 

No provision for Current portion of long-term liabilities in budget 

Trade and Olher Payables 

Grant expenditure paid afier year-end. 

Provlslons 
Incorrect Budgeting. 

45.2.4 Non-Current LIabilltles 
Borrowing 

Incorrect Budgeting. 

45.2.6 Net Assdts 
Resen/es 

Net result of all differences. 

Statement of Financial Performance 
45.2.6 Revenue 

Service Charges - Eiectricity Revenue 
Decrease in Electncity Sales. 

Sen/ice Charges - Water Revenue 
Increase in Water Sales 

Service Charges - Sanitation Revenue 
Decrease in Sanitation fees. 

Fines 

Additional fine income received from Provincial Traffic. 

Licences and Permits 
Additional licences issued. 

Transfers Recognised - Operafonal 
All grants nol included in budget. 

Other Revenue 

Additional. land sales dunng the year. 
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Transfers Recognised - Capital 
All grants not included in budget. 

45.2.7 Expenditure 

Depreciation and Assel Impairmenf 

Depreciation for donated assets not included in budget. 

Finance Charges 

Interest Paid for Post-retirement Benefits not included in budget. 

Olher Expenditure 

All grants not included in budget. 

Cash Flow Statement 

45.2.8 Net Cash from Operating Activities 

Ratepayers and ether 
Incorrect Budgeting. 

Government' Operating 
Incorrect Budgeting. 

Government 'Capital 
Incorrect Budgeting. 

Interest 

Incorrect Budgeting. 

Finance Charges 
Incorrect Budgeting. 

Transfers and Grants 
Incorrect Budgeting. 

45.2.9 Net Cash from Investing Activities 

Capital Assets 
Incorrect Budgeting. 

45.2.10 Net Cash from Financing Activities 

increase/(Decrease) In Consumer Deposits 
Incorrect Budgeting. 
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46.1 


46.2 


NOTES ON THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2015 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 


Unautliorised exoenditufe 

Reconciliation of unaulhorised expenditure: 

Opening balance 

Unaulhorised expenditure currenl year - operallonal 
Unaulhorised expenditure currenl year - Capital 
Approved by Council or condoned 
Transfer to receivables for recovery 

Unaulhorised expenditure awailing aulhorisation 


Unaulhorised expenditure can be summarised asfollow: 


Incident 


Disciollnarv steDs/criminat proceedlnqs 

Over expenditure of epproved operaling 
budqet-2011 


None 

Over expenditure of approved capita! budget - 
2011 


None 

Over expenditure of approved operaling 
budget - 2012 


None 

Over expenditure of approved capita! budget - 
2012 


None 

Over expenditure of approved operaling 
budget -2013 


None 

Over expenditure of approved Capital budget • 
2013 


None 

Overexpend/fure of approved operaling 
budget -2014 


None 

Over expenditure of approved capita! budget - 
2014 


None 

Over expenditure of epproved operaling 
budget - 2015 


None 

Over expenditure of approved capita! budget ■ 
2015 


None 


Frultlesa and wasteful expenditure 

Reconciliation of fruitless and wasteful expenditure: 

Opening balance 

Fruitless and wasteful expenditure currenl year 

Condoned or v/ritten off by Council 

Transfer to receivables for recovery * nol condoned 

Fruitless and wasteful expenditure awaiting condonemenl 


Fruitless and v/asteful expenditure can be summarised as follow; 


Incident 


Disciplinarv sfeps/criminaf proceedlnqs 

Interest and PenaÜies Paid to SARS on late 
payment of employee tax -Ril 5 


None 

Interest Paid to Eskom - R13 902 


None 

Interest Paidto Creditors-R6 331 


None 

Power failure caused damages to lobster and 
abalone at the Port Lobster fishing faclory 


None 

Official resposible for preparation of orders 
failed to supply order to ensure timeous 
payment ofcreditor 


None 

Official resposible for preparation of orders 
failed to supply order to ensure timeous 
payment ofcreditor 


None 

Interest Paid to Credilors -R12 760 


None 


2015 

2014 

R 

R 


31 805 897 

21 083 426 

5 469 760 

4 364 299 

20 825 

6 368 173 

37 296 473 

31 805 897 


8 326 343 

8 326 343 

5 601 856 

5 601 856 

48113 

48113 

430 587 

430 587 

2 219133 

2 219133 

4 457 394 

4 457 394 

4 354 299 

4 354 299 

6 366173 

6 368173 

5 469 760 

- 

20 825 

- 

37 296 473 

31 805 897 


20 348 

38 050 

14 017 

6 331 

58 398 

20 348 

2016 

2014 

R 

R 


115 

115 

13 902 

13 902 

6 331 

6 331 

25 000 

- 

65 

- 

224 

. 

12 760 


58 398 

20 348 
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46.3 


47. 

47.1 


47.2 


Irreaular expendlture 

Recondliation of irregular expendilure: 

Opening balance 

Irregular expendilure current year 

Condonement supported by coundi 

Transfer to receivables for recovery - nol condoned 

Irregular expendilure awailirig further aclion 
Irregular expendilure awailing condonement from Nalional Treasury 


Irregular expendilure can be summarised as follow: 


incident 


Disciplinarv steps/criminai proceedinqs 

Non compliance wilh Supply Chain 

Management Policy - Three written quolaiions 
nol obtained and incomplete reqistralion forms 


To be invesfiqaled 

Non compliance of tenders wilh Suppiy Chain 
Manaaement Policy 


To be invesliqafed 

Non compliance wilh Supply Chain 
Management Policy - Supplier In service of 
state 


To be invesfiqaled 

Non compliance with Supply Chain 

Management Policy - Confracts awarded not 
Dublished on website 


To be invesliqaled 

Non compliance with Supply Chain 

Management Policy • Deviatlon nol reported to 
council 


To be invesliqaled 

Due to bad planning training provider ivas 
eppointed to provide training to Municipal 
Officlala as dascribed In the 2013/14 

Workolace Skllls Plan 


None 


Recoverability of all Irregular expendilure will be evalualed by Council in lerms of seclion 32 of 
MFMA. No sleps have been taken al this stage lo recover any monies. 

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

Contributlons to oraanised local qovernment - [MFMA 125 (Hfbll - (SALGA CONTRIBUTIONSJ 

Opening balance 
Council subscriplions 
Amount paid - current year 
Amounl paid - previous years 

Balance unpald (included in creditors) 

Audit fees - flVIFMA 126 flUcll 

Opening balance 
Current year audit fee 
Amount paid - current year 
Amount paid - previous year 

Balance unpaid (included in creditors) 


2015 

2014 

R 

R 


32 298 976 

32 298 976 

32 298 976 

32 298 976 

43 544 327 

43 338 403 


16 460 016 

16 460 016 

24 880 494 

24 880 494 

506 874 

506 874 

1 487 349 

1 487 349 

3 670 

3 670 

205 924 


43 644 327 

43 338 403 


450 000 

454 000 

(450 000) 

(454 000) 




1 599 382 

410 042 

1 920 448 

2 221 759 

(1 279 053) 

(622 378) 

(1 599 382) 

(410 042) 

641 395 

1 599 382 


47.3 VAT-riVIFlVIA125 flHcll 

VAT is payable on the receipt basis. Only once paymenl is received from Ihe deblors is VAT paid 
over to SARS. All VAT returns have been submitled by ihe due date throughout the year. The net 
of VAT Input Payables and VAT Output Recetvables are shown in Note 10. 
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PAYE and UIF - IMFMA 125 fHfcll 

Opening balance 
Current year payroll deductions 
Amounl paid - current year 
Amount paid - previous year 

Balance unpaid (included in creditors) 

Pension and Medical Aid Deductions - IMFMA 125 MWcll 


Opening balance 

Current year payroll deductions and CoundI Contribulions 
Amount paid - current year 
Amount paid - previous year 

Balance unpaid (Included In creditors) 


2015 

2014 

R 

R 


127 325 

99 429 

2 034 147 

1 630 461 

(1 862 568) 

(1 503136) 

(127 325) 

(99 429) 

171 579 

127 325 


166 469 

161 726 

3 972 287 

3 724 618 

(3 802 572) 

(3 558 149) 

(166 469) 

(161 726) 

169 715 

166 469 


47.6 Councillor's arrear consumer accounts - IMFMA 124 

None of the councillors had arrear accourïts for more than 90 days on 30 June 2015. 


None of the Councillors had arrear accounts oulstanding for more than 90 days during the year. 

47.7 Dlsclosures In terms of the Munlclpal SuddIv Chain Management Reoulations • Promulaated 

bv Government Gazette 27636 dated 30 Mav 200S 

Regulation 36(2) - Details of devlatlons approved by the Accounting Officer in terms of Regulation 


36(1)(a) and (b) 

Amount 

Single 

SuppSier 

Tvne of Devlatlon 

Impossible Impractical 

Emergency 

July 

6 800 

- 

- 

2 

- 

August 

44 766 

2 

- 

2 


September 

213 224 

- 

• 

3 

■ 

October 

67 787 

1 

- 

10 

■ 

November 

185681 

- 

- 

19 

• 

December 

142 844 

- 

1 

12 

• 

January 

109 149 

- 

- 

6 

• 

February 

7 600 

- 

■ 

2 

■ 

March 

288 934 

- 

- 

4 

" 

April 

513 828 

- 

2 

2 

" 

May 

7 000 

- 

1 

- 

" 

June 

1 542 896 

1 

4 

10 

1 


3 130 509 

4 

8 

72 

1 


47.8 Wlaterial losses 


Electricity distributlon losses 

Units purchased (Kwh) 

9 759 783 

9 562 799 

Units lost during distribution (Kwh) 

640 955 

646 914 

Percentage lost during distribution 

6.57% 

5.72% 

Distribution loss (Rand Value) 

309 906 

227 407 

Water distribution losses 

Units purchased (ml) 

438 230 

438 390 

Units lost during distribution (ml) 

171 041 

64 306 

Percentage lost during distribution 

39.03% 

14.67% 

Distribution loss (Rand Value) 

470 363 

176 842 
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2015 2014 

R R 

48. CAPITAL COMMITMENTS 

Commitments In respect of capItal expenditure: 


Approved and contracted for: 

- 

10 232 449 

Infrastructure 

- 

10 207 701 

Community 

' 

24 749 

Olher 


■ 

Total 

- 

10 232 449 

This expenditure v/ili be financed from: 

External Loans 

- 

- 

Capital Replacement Reserve 

- 


Government Grants 

- 

10 232 449 

Ov/n Resources 

- 


District Council Grants 

- 

" 

Total 

- 

10 232 449 


49. FINANCIAL RISK MANAGEMENT 

The activities of the municipalily expose it to a variety offinandal risks, Induding market risk 
(comprising fair value interest rate risk, cash Ilow interest rate risk and price risk), aedif risk and 
liquidity risk. The munidpalily’s overall risk management programme focuses on the unprediclability 
of financial markets and seeks to minimise polenllal adverse effecls on the munidpalit/s flnancial 
performance. 

(a) Forelgn Exchange Currency Risk 

The munidpality does nol engage in forelgn currency transacllons. 

(b) Price Risk 

The munidpality is nol exposed to price risk. 

(c) Interest Rate Risk 

As the munidpality has significant inlerest-bearing liabililles, the entil/s income and operaling 
cash flov/s are subslantlally dependen! on changes In maricet Interest rates. 

The munidpality analyses ils potential exposure to Interest rate changes on a cónlinuous basis. 
Different scenarios are simulaled v/hich include refinandng, renevval of current positlons, 
alternative financing and hedging. Based on these scenarios, the enlity calcuiales the Impact 
thal a change in interest rates vvitl have on the surplus/deffcU for the year. These scenarios are 
only simulated for liabiiilies v/hich constitule the majorily of Interest bearing liabililies. 


The munidpality did not hedge against any Interest rate risks during the current year. 

2015 2014 

R R 

The potential impact on the enlity's surplus/(defidl) for the year due to 
changes in interest rates v/ere as foilov/: 

1% (2014: 1%) increase in interest rates 26 363 44 378 

1% (2014; 1%) Decrease in Interest rates (26 363) (44 378) 

(d) Credit Risk 

Credit risk is the risk thal a counter party to a finandal or non-financial asset vrill fait to 
discharge an obligation and cause the Municipalily to Inojr financial loss. 

Credit risk arises mainly of cash deposits, cash equivalents, kade and olher receivables and 
unpaid conditionalgrants and subsidies. 
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Trade and other receivables are discfosed net after provisions are made for impainnent and 
bad debts. Trade receivables comprise of a laige numberof ratepayers, dispersed across 
different sectors and geographical areas. Ongoing credit evaluations are performed on the 
financial condition of these debfors. Credit risk pertaining to trade and other receivables is 
considered to be moderate due the diversified nature of receivables and immaterial nature of 
individuai baiances. In the case of consumer debtors the municipality effectively has the right to 
terminale services to customers bul in practice this is difficult to apply. In the case of debtors 
v/hose accounts hecome in arrears, Councll endeavours to collect such accounts by "ievying of 
penalty charges", "demand for paymenl", "restriclion of services" and, as a last resort, "handed 
over for collection", whlchever procedure is applicable In terms of Council's Credit Conlrol and 
Debt Collection Poücy. 


AII rales and services are payable wilhin 30 days from invoicedate. Refertonote 17 and 18 
for a!i baiances outsfanding longer than 30 days. These baiances represent all debtors at year 
end v/hich defaulted on their credit terms. 


Non-exchanqe Receivables 
Rates 

Exchange Receivables 

Eleclriclly 

Water 

Housing Rentals 
Refuse 
Sewerage 
Other 


2015 

2015 

2014 

2014 

% 

R 

% 

R 

100.00% 

8 762 253 

100.00% 

6 669 863 


7.16% 

2 783 204 

6.19% 

2130 950 

32.51% 

12 638 098 

31.39% 

10 806 862 

0.58% 

223 688 

0.65% 

223175 

22.47% 

8 737143 

23.01% 

7 922 764 

19.51% 

7 686 553 

19.83% 

6 826 622 

17.77% 

6 908 551 

18.93% 

6 618 310 

100.00% 

38 877 237 

100.00% 

34 428 684 


No receivables are pledged as securily for financial liabilitles. 

Due to short term nature of trade and other receivables the carrying value disclosed In note 1 7 
and 18 of the financial statements is an approxlmation of lts fair value. Interest on overdue 
baiances are included at prime lending rate plus 1% where applicable. 

The provision for bad debts could be allocated betv/een the different classes of receivables as 
follow: 



2015 

2015 

2014 

2014 


% 

R 

% 

R 

Non-exchanqe Receivables 

Rates 

19.35% 

8 558 978 

18.24% 

6 515128 

Exchanoe Receivables 

Services 

80.65% 

35 675 967 

83.76% 

33 611 665 


100.00% 

44 234 945 

100.00% 

40 126 794 

Aaeina of amounts na.st due but not imDaired are as follow: 



Exchange 

Receivables 

Non-exchange 

Receivables 


2015 

1 month past due 
2+ months past due 



- 

- 

2014 

1 month past due 

- 

50 271 

2+ months past due 

- 

- 


- 

50 271 
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Bad debls v/ritten-off per receivable class: 


Non-exchanae Receivables 
Rates 

Exchange Receivables 
Services 


2015 2015 2014 

% R % 

0.32% 142 565 0.13% 

3.09% 1 368 696 3.41% 

3.42% 1 511 261 3.54% 


2014 

R 

51 261 

1 368 224 
1 419 485 


The entity only deposils cash with major banks v/ifh high quality credit standing. No cash and 
cash equivaienis were pledged as security tor Onandal liabilities and no restrictions were 
placed on the use of any cash and cash equivalents for the period under re^dev/. Although the 
credit risk pertaining to cash and cash equivalents are considered to be low. the maximum 
exposure are disclosed belov/. 


The banks utilised by the municipality for current and non-current Investments are ail listed on 
the JSE (First National Bank). The credit quality of these institulions are evaluated based on 
their required SENS releases as well as other media reports. Based on ail public 
Communications, the financiai sustalnability is evaluated to be of high quality and the credit risk 
pertaining to these Institutions are considered to be low. 

The risk pertaining to unpaid conditional grants and subsidies are considered to be very low. 
Amounts are receivable from natlonal and provincial govemment and there are no expectalion 
of counter party default. 

Long-term Receivables and Other Debtors are individually evaluated annualiy at Balance Sheet 
date for Impalrment or discounting. A report on the various categories of debtors Is drafted to 
substantlate such evaluatlon and subsequent impairment / discounting. where applicable. 



2016 

2014 

Financial assets exposed to credit risk at year end are as follov/s; 

R 

R 

Long-term Receivables 

194 519 

205 333 

Receivables from exchange transactions 

38 877 237 

34 428 6S5 

Cash and Cash Equivalents 

8 762 253 

6 629 305 


47 834 009 

41 263 323 


(e) üquidity Risk 

Prudent üquidity risk management Includes maintalning sufficiënt cash and the availability of 
funding through an adequate amount of commitled credit facililles. Due to the dynamic nature 
of the underlying business, the treasury maintains flexibilily In funding by maintaining 
availability under credit lines. 

The entily’s risk to üquidity is a result of the funds available lo cover fulure commilmenls. The 
entity manages üquidity risk through an ongoing review of future commilments and credit 
facilities. 


The labie belov/ analyses the enlil/s financiai liabililies into relevant maturity groupings based 
on the remaining period at the financiai year end to the conlractual maturity date. The amounts 
disciosed in the table are the contractuai undiscounted cash flows. Balances due within 12 
months equal their carrylng balances as the impact of discounting is not significant. 


2015 


Less than 1 
year 


Between 1 
and 6 years 


Between 6 
and 10 years 


More than 10 
years 


Long-term Liabilities 

Provision for Rehabilitation of Landfill-sites 
Trade and Other Payables 


784133 310 309 

6 768 364 1 719 477 931 548 

4 478 897 


12 031 394 2 029 786 931 548 
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Less than 1 
year 


Between 1 Between 5 

and 5 years and 10 years 


More than 10 
years 


Long-term Liabilities 

Provision for Rehabilitation of Landfilt-sites 
Trade and Olher Payabtes 


1 323 464 1 085 359 

6 385 249 1 675 981 1 358 159 

5 935 419 

13644133 2 761 340 1 358159 


50. FINANCIAL INSTRUMENTS 

in accordance vflth GRAP104.45 the finandal liabilities and assels of the municipality are ciassified 
as follov/s: 

50.1 Financial Assets Classification 


2015 

R 


2014 

R 


Long-term Recelvables 
Housing Loans 

Recelvables from Exchange Transactions 

Eleciricity 

Water 

Housing Renlals 
Refuse 
Sewerage 
Other Arrears 

Cash and Cash Equivalents 
Bank Balances 
Call Deposits 

Total Financial Assets 

SUMMARY OF FINANCIAL ASSETS 

Financial Instruments at amortlsed cost: 
Long-term Recelvables 
Recelvables from Exchange Transactions 
Recelvables from Exchange Transactions 
Recelvables from Exchange Transactions 
Recelvables from Exchange Transactions 
Receivables from Exchange Transactions 
Receivables from Exchange Transactions 
Cash and Cash Equivalents 
Cash and Cash Equivalents 


Total Financial Assets 

60.2 Financial Liabilities 

Long-term Liabilities 
Annuity Loans 
Capitalised Lease Liability 

Trade and Other Payables 

Trade Credifors 

Payments received in advance 

Retentions 

Sundry Deposits 

Olher Creditors 


Financial Instruments at amortised cost 


Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 


Financial (nstrumenls al amortised cost 
Financial Instruments at amortised cost 


Housing Loans 

Eleciricity 

Water 

Housing Renlals 
Refuse 
Sewerage 
Other Arrears 
Bank Balances 
Cali Deposits 


Classification 


Financial Instruments al amortised cost 
Financial Instruments at amortised cost 


Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 
Financial Instruments at amortised cost 


194 619 

205 333 

2 783 204 

2 130 950 

12 638 098 

10 806 862 

223 688 

223175 

8 737143 

7 922 764 

7 586 553 

6 826 622 

6 908 551 

7 086 528 


501 923 

269 988 

3 139 377 

6 306 674 

42 713 056 

41 778 897 


194 519 

205 333 

2 783 204 

2130 950 

12 638 098 

10 806 862 

223 688 

223175 

8 737 143 

7 922 764 

7 586 553 

6 826 622 

6 908 651 

7 086 628 

501 923 

269 988 

3139 377 

6 306 674 

42 713 056 

41 776 897 

42 713 066 

41 778 897 


364 462 

1 041 149 

640 569 

1 097 692 


2 840 339 

4 680 049 

542 938 

442 488 

754 289 

605 735 

41 531 

(51 459) 

299 801 

324 428 


5 483 928 8140 083 
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SUMMARYOF FINANCIAL LIABILITIES 

Financial Instruments at amortlsed cost: 

Long-term Liabilities 

Long-term Liabilities 

Trade and Other Payables 

Trade and Other Payables 

Trade and Other Payables 

Trade and Other Payables 

Trade and Other Payables 

Total Financial Liabilities 


AnnuKy Loans 

Capitalised Lease Liabilily 

Trade Creditors 

Payments received In advance 

Retentions 

Sundry Deposits 

Other Creditors 


2015 

2014 

R 

R 


364 462 

1 041 149 

640 569 

1 097 692 

2 840 339 

4 680 049 

542 938 

442 488 

754 289 

605 735 

41 531 

(51 459) 

299 801 

324 428 

5 483 928 

8140 083 


51. EVENTSAFTER THE REPORTING DATE 


The Municipatity is not avvare of any evenis after the reporting date. 


62. IN-KIND DONATIONS AND ASSISTANCE 


The municipalily did not receive any in-kind donations or assislance during the year under review. 

53. CONTINGENT ASSET 

The Council of the prevlous Port Noüoth Municipality has eniered into a agreement v/ith Aukwatowa 
(Pty) Ltd on 15 September 2000 to create a residenlial development (Kai-Kai). 

Paragraph 7 of the agreement States that Aukvvatowa (Pty) Lid has the sole discretion to deelde on 
the format of the delopment. funds required for the development and to manage and conducl the 
affairs of the development and do v/hatever necessary to advance the project. 

Paragraph 8 of the agreement States the Aukwatowa (Pty) Lid shall recover any oosts payabie by 
the municipality from the Municipality's portion of the profil. 

Paragraph 14 of the agreement States that the municipality only share In the profils of the joint 
venture and the profit of the joint venture shall be calculated upon the sale and transfer of the last 
stand in the development. Paragraph 14 of the agreement also States that Aukv/atowa (Plyd) Ltd 
shall provide the municipality wilh accounting reporls upon the sale and transfer of the last stand in 
the development. Cumently, only 64 of 151 have been sold. Profils are to be shared In equa! 
proportions. 

From the above mentioned paragraphs, it is clear that the Richtersveld Municipalily has no control 
over the Kai-Kai Development. The Municipality's share in the inveslmenl therefore does nof meet 
thedefinitionofan asset as defined fnGRAP 1. It Is also unctearif the Municipality has receive any 
economie benefits from the development tili date, as only a portion of the plots have been sold, 
limiled houses were erecled and the current economie cltmale is negalive for investors in the 
property maikel. 

64. CONTINGENT LIABiUTY 

The municipalily is currently engaged in litigation vrfrtch could resull in damages/costs being 
awarded against Council if ciaimants are successful In Iheir actions. The following are the 
estimates: 

12 581 065 12 581 065 

29128 29128 

25 000 26 000 

12 635193 12 635193 


The Calegorisalion and Job Evalualion Wage Cuives Collec^ve Agreement became effective on 1 
July 2010. Hereby ali employees (excluding Municipal Manager, Section 57 Managers and 
contractual employees) are to receive nev/ v/age rales as a result of Iheir jobs being evaluated as 
per the TASK Job Evalualion System and published by SAL6BC. Qualifying employees will receive 
back pay for 9 months once a Final Outcome Report is received, as per ciause 7.2.6 of the 
Collective Agreement. Till date. no Final Outcome Report has been received. 


Sightfull1235 CC 
N7 ïata Werkswinkel CC 
Port Lobster 
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RICHTERSVELD MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2015 


55. 


RELATED PARTIES 

Key Management and Councillors receive and pay for services on öie same ternis and conditions 
as other ratepayers / residents. 


55.1 Related Party Transactions 


Year ended 30 Jiine 2015 
Councillors 
AM Jansen 
LR Ambrosini 
G Beukes 
CF Richter 
E Hausiku 
T Sv/artbooi 
R Jonker 


Municipal Manager and Section 57 Employees 
DA Farmer 
E Cloete 
S Adams 


Year ended 30June 2014 
Councillors 
AM Jansen 
LR Ambrosini 
G Beukes 
CF Richter 
E Hausiku 
T Swartbooi 
R Jonker 


Municipal Manager and Section 57 Employees 
DA Farmer 
E Cloete 
H Cloete 
S Adams 
IG Valentein 


Rates 


Service 

Charges 


Other 


Outstanding 

Balance 


9 999 
3401.89 
417 
8 736 
529 
695 
4 195 


25 881 
17 338 

4 169 
8 491 
3 484 
2 437 

5 586 


1 857 
1 016 
916 
244 
365 
189 
759 


27 974 

67 386 

■ 

5 346 


Service 


Outstanding 

Rates 

Charges 

Other 

Balance 


13 892 

. 

1 657 


21 383 

- 

2 042 

- 

4 159 

- 

■ 

- 

39 434 

- 

3 699 


Service 


Outstanding 

Rates 

Charges 

Other 

Balance 

9 972 

25 520 


(286) 

3 329 

15 726 

- 

2146 

584 

3 029 

- 

• 

8 052 

8 660 

- 

(270) 

488 

2 302 

■ 

• 

599 

2116 

■ 

• 

3 866 

5 486 

- 

693 

28 890 

62 839 

- 

2 302 

619 

12 873 


(3 346) 


19197 

- 

- 

287 

5 994 

- 

(213) 


6 932 

- 

368 

- 

6109 

- 

(91) 

906 

51 104 

- 

(3 283) 


The rates. service charges and other charges are in accordance wilh approved tariffs that were 
advertised to the public. No bad debt expenses have been recognlsed in respect of amounts ov/ed 
by related parties. 


65.2 Related Party Loans 

Since 1 July 2004 loans to councillors and senior management employees are nol permitted. 

65.3 Compensation of key management personnel 

The compensation of key management personnel is set out in note 29 lo the Annual Financial 
Statements. 
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RICHTERSVELD MUNICIPALITY 


55.4 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


2015 

R 


Other related party transactions 


The follov/ing purchasea v/ere made during Ihe year where Coundllors or slaff have an inieresl: 


Councillor/Staff Member Entlty 


M Losper EC Losper 

L Cloete MC Cloele 

L Phillips DForbes 


149 291 
4 700 


153 991 


2014 

R 


245 885 
17 000 
11 810 


274 695 


56. PRIVATE PUBLIC PARTNERSHIPS 

Council has not enfered into any private public partnerships during the financlal year. 

57. FINANCIAL SUSTAINABILITY 

Management is of the opinion that wiil municipality vall continue to operale as a going concern and 
perform it's functions as set out in the Consfilufion. 


Page 94 


RrCHTERSVELD MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2015 
































APPENDIX B 

RICHTERSVELD MUNICIPAUTY 




Page 96 



















APPENDIX C 

RICHTERSVELD MUNICIPALITY 

SEGMENTAL STATEIWENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JÜNE 2015 

MUNICIPAL VOTES CLASSIFICATIONS 


2014 

Actual 

(ncome 

R 

2014 

Actual 

Expenditure 

R 

2014 

Surplus/ 

(Deficit) 

R 


2015 

Actual 

Income 

R 

2015 

Actual 

Expenditure 

R 

2015 

Surplus/ 

(Deficit) 

R 

431 956 

(4 308 686) 

(3 876 730) 

Executive and Councll 

Councll General Expenses 

996 698 

(4 227 635) 

(3 228 938) 

77 951 

(1 361 935) 

(1 283 984) 

Municipal Manager 

41 937 

(1 438 859) 

(1 396 923) 

16 724 824 


16 724 824 

Administration: Corporate 
Administration. 

19 436 543 


19 436 543 

(3 908) 

(60 581) 

(64 489) 

Health Services 

(3 395) 

(65 120) 

(68 515) 

(15 255 

(1 364 900; 

(1 380 155) 

Library 

1 063 527 

(3 344 858) 

(2 281 331) 

328 748 

(596 780) 

(268 033) 

Offices 

524 394 

(481 668) 

42 726 

121 334 

(307173) 

(185 839) 

Administration: Community 
Propertjes 

(10 749) 

(1 094 326) 

(1 105 075) 

295 418 

(18 047) 

277 371 

Commonage 

336 093 

(18 041) 

318 052 

5 342 

(24 448) 

(19106) 

Cemetery 

6 837 

(29 001) 

(22 164) 

- 

(49 277) 

(49 277) 

Housing Scheme 4 

- 

1 624 580 

1 624 580 

8 975110 

(8 984 698) 

(9 588) 

Housing Scheme 5 

14 797 

(28 934) 

(14137) 

- 

(46 099) 

(46 099) 

FIre Brigade 

- 

(59 906) 

(59 906) 

(22 310) 

(944 657) 

(966 967) 

Workshop 

(19 384) 

(1 406 499) 

(1 425 883) 


(76 382) 

(76 382) 

Administration: Sport & Recreatie 
Beaches 

n 

(80 559) 

(80 559) 

1 191 360 

(2 076617) 

(885 257) 

Caravan Paric 

1 182 407 

(2 279 308) 

(1 096 901) 

3 075 

(157 224) 

(154149) 

Community Gym 

9 689 

(193 750) 


(3 812) 

(30 833) 

(34 645) 

Museum 

(15 021) 

(33 275) 

(48 296) 

(1 905) 

(446 931) 

(448 837) 

Recreational Park 

2 489 

(25 554) 

(23 084) 

3 228 702 

(15 046 046) 

(11 817 344) 

Financial Services 

Administration 

6 703 256 

(16 230 504) 

(9 527 247) 

6 569 841 

(4 308 524) 

2 261 317 

Assessment Rates 

8 514 889 

(2 535 701) 

5 979188 

8 354 409 

(10 649 648) 

(2 295 240) 

Infrastructure 

Electricity Service 

9 079 680 

(12 367 659) 

(3 287 979) 

2 441 053 

(1 779 586) 

661 467 

Refuse Removal 

2 915 629 

(3 330 878) 

(415 248) 

4 356 208 

(4 765 257) 

(409 049) 

Roads & Storm water 

7 216 038 

(3 863 254) 

3 352 784 

3 966 665 

(2111 151) 

1 855 514 

Sewerage Service 

5 342 371 

(3 007 909) 

2 334 462 

- 

(63 828) 

(63 828) 

Sport Ground 

- 

(11 470) 

(11 470) 

- 

(171 148) 

(171 148) 

Vehicle Testing 

46 549 

(280 767) 

(234 218) 

6 163 930 

(4 657 383) 

1 506 547 

Water Service 

5 973 756 

(5 802 003) 

171 753 

63188 734 

(64 407 838) 


Sub Tolal 

69 361 030 

(60 612 859) 

8 748170 

- 

- 

- 

Less inter-Deparlmental Charges 

■ 

- 

- 

63 188 734 


mmmm 

Total 

69 361 030 


8 748170 


I 

1 



i 
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